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Analysis of current trends in the development of the syndicated loans market
in the world and in Ukraine

Abstract.

Object: The main purpose of the paper is to study the essence and role of syndicate@*lending in' the world econo-
my, to identify changes in this process associated with the Covid-19 pandemic, and alse to study#the particularities of
syndicated lending in Ukraine and to determine the role of Ukrainian companies ingdhisymarket. The object of the study
is the processes of international syndicated lending as one of the most important instrdments of financing the activities
of major companies and the use of the international experience to enhance the @bilit§ of Ukrainian enterprises to attract
additional financial resources in the international capital markets.

Methods: During the study of syndicated lending development on the glabal scale and in the Ukrainian market the
authors used methods of mathematical analysis and synthesis based on Statistical”databases published by international
analytical agencies and companies, in particular such monthly analytical,reviews as Cbonds Review and Chonds statis-
tical reference books, as well as Thomson Reuters, Loan Market‘Association databases, etc. The database of the Minis-
try of Finance of Ukraine was used to study issues related to theydevelepment of syndicated lending in Ukraine.

Findings: The authors studied this market fromithe perspeetive of identification of the structure and functions of
the key parties to syndicated lending transactions, analyzed the main banks arranging syndicated lending, the main bor-
rowers and the main areas of investment. The article introdueesdhe main disproportions in the development of the glob-
al market of the syndicated lending by regions, mémber countries, major lending banks and corporate debtors. The arti-
cle presents the analysis of the participation of Ukraine and Ukrainian borrowers in the processes of international syndi-
cated lending. The analysis of particularities 0fthe,development and sectoral orientation of the syndicated loans market
in Ukraine for the last 20 years was madeftheimain imbalances in its development were examined. The main stages and
their distinctive features of the development of syndicated lending market in Ukraine were distinguished; the depend-
ence of the intensity of syndicated lendingyandsits sectoral orientation on the changes in the macroeconomic indexes of
the country was proved.

Conclusions: The articlgfreveals the®main disproportions in the development of the world syndicated lending mar-
ket and its direct dependenceienfthe pace of development of the world economy. The authors defined stages of the de-
velopment of syndi€ated lendingaindUkraine, their particularities and reasons for the extremely low level of use of this
instrument of financingyin Wkeaine. This paper focuses on the fact that the establishment of an effective system of syn-
dicated lending in Ukraingycan help to multiply the potential of the banking system as a whole. Syndicated lending can
be used to accumulatetthe required credit resources, in particular, for large long-term investments in project financing
and inveStment lending;

Key wordsiinternational financing, syndicated lending, bank loan, Ukrainian syndicated lending market, manag-
ing banks (for the' syndicated lending), borrowers, financial long-term investments.

Introduction

Under the current conditions of intensified globalization processes and the development of international
financial markets, the mechanism of international syndicated lending is one of the main sources of long-term
debt financing for enterprises in economically developed countries. This fact proves that up to 75% of the
large investment projects in these countries are financed by banking syndicates, which is due to the possibil-
ity for borrowers to attract a larger volume of funds than from a single lender, reducing the cost and time re-
quired to arrange credit, and for the lending banks, in turn, the possibility to diversify credit risks. In recent
years, the total volume of the syndicated loans is about one-third of the entire international capital market,
including issues of bond loans, promissory notes and stocks. The practice of establishing international bank

*Corresponding author. E-mail address: slozko2003@ ukr.net

74 BecTHuK KaparaHAWHCKOro yHusepcurterta


mailto:nk@spline.net
https://orcid.org/0000-0002-1017-5942
https://orcid.org/0000-0002-6812-7409

Analysis of current trends in the.

syndicates for lending to investment projects requiring large capital for the long term and risk diversification
becomes increasingly popular, and syndicated lending market is seen as the most flexible and large-scale
source of capital. The current market of syndicated lending is highly diversified both in terms of the scale of
activity of its players and in terms of geography. The analysis of the development of the world syndicated
lending market, its dynamics and structure shows a rapid growth in the number and amount of syndicated
transactions due to a number of advantages of involvement of this form of financing of large-scale invest-
ment projects in many countries of the world.

To make capital investments, Ukrainian companies need to attract a large amount of financing, both in
the form of new equity capital and in the form of funds from debt investors. Along with direct investment in
the economy, debt capital markets are one ofthe key mechanisms used by large companies and banks around
the world to raise financing for capital investments, modernization of production facilities, refinagcing and
development strategies implementation. In this regard, the key to Ukraine's stable economic growthywill be
the access of its companies and enterprises to domestic and foreign sources of long-term@fipancing. \l oday
syndicated lending in Ukrainian sector remains underdeveloped. There are no precedents fofthe establish-
ment of international syndicates where Ukrainian banks would be participants at the momeng, butistich<€stab-
lishments may take place in the future for the development of the country. This typ@ of attraetion of credit
funds can be an effective tool for the development and acceleration of economie processes in Ukraine. In
developing countries and in countries with transformation economy there is a limited ability of their national
banking systems to long-term lending (while maintaining a high share of bamkalending in the structure of in-
vestment financing sources), and as a consequence, a shortage of domestic invéstment resources. The access
of Ukrainian companies and enterprises to internal and external source§ oflong-term debt financing, in par-
ticular to the syndicated lending markets, will act as a driving fercegfor fukther economic development of the
country. The problem of insufficient investment and capital inveStmentfand, accordingly, the need for addi-
tional funding remains extremely urgent for Ukraine. Againststhis hackground, it is especially important to
develop a mechanism for attracting funding from international capital’ markets through syndicated lending,
which envisages the granting of a large loan to a borrewer y, a group of banks under a single loan agree-
ment.

Literature Review

The works of such scientific researches and analysts as J. Armstrong, E. Asarnow, S. Dennis, D. Do-
manski, P. Kugler, M. McAdams, J. Shek andiethers are devoted to the development of theoretical and prac-
tical bases of the international credit markets

Cohen G.J., Friedrichs M., Guppa'ky, Hayes W., Lee S.J., Marsh W.B, Mislang N., Shaton M.O., Sicil-
ian M. focused their works onythe analysisiof modern trends and peculiarities of syndicated lending market
development in the developed countries (Gohen, G. J. et al. 2021). The analysis of the essence, the issue of
practice and technology for the prowision of syndicated lending, in particular in the markets of the countries
with transformation economiesqare disclosed in the papers of such Ukrainian scientists and economists as O.
Rogach, A. Filipenko, l4. Kvasnyiy'N. Kurdyk, N. Moroz, V. Mishchenko, N. Panteleeva, I. Furman, S. Tsy-
ganov, A.Yanshinajand others:“In particular, problems of development and particularities of the syndicated
lending market ingUKkraine“and the market of the CIS countries before the Covid-19 pandemic were studied
by O. Borzenko, N'gKuznietsova (Kuznietsova, N.V., & Borzenko, 0.0., 2017), these issues were addressed
in the papers by, S. Tsyganov, A. Yanshina (Tsyganov, S.A., & Yanshina, A.M., 2015). Statistical materials
on syndicated, lending processes are published by a number of international analytical agencies, including
such“monthly analytical publications as Cbonds Review and statistical reference books of Cbonds, Thomson
Reuterstand Loan Market Assosiation, etc. Atthe same time, the issues of development of syndicated lending
processes amnd their particularities under the conditions of the Covid-19 pandemic and after its active phase,
particularly in Ukraine, have been insufficiently studied (Kuznietsova, 2018).

Methods

The purpose of the paper is to study the essence and role of syndicated lending in the world economy,
to identify changes in this process related to the Covid-19 pandemic, and also to study the particularities of
syndicated lending in Ukraine as well as to determine the place of Ukrainian companies in this market. The
purpose of the graduation thesis is to study and explain the characteristics of syndicated lending in order to
enhance the ability of the domestic economy to attract additional financial resources in the capital markets.
The object of the study is the processes of international syndicated lending as one of the most important in-
struments of financing the activities of major companies in developed and developing countries, as well as
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countries with transformation economy. Today, in the context of internationalization of economic life, the
growing needs of economic entities in different countries of the world for long-term credit resources are re-
lated to the issues of financial support for companies in all sectors of economy.

Results

Syndicated lending is an essential element of international monetary and credit relations. And this fact
is confirmed by its significant volumes amounting to USD 3-4.5 trillion annually over the past decades. Let's
take a look at the changes in the volume of the global syndicated lending market over the 2010-2020 period
in order to understand the scale of the said market (Table 1). Thus, in 2011, the figure was USD 4 trillion,
and for the first time since the global financial crisis 0f 2008-2009 it almost reached the pre-crisis level of the
year 2007 in terms of volume of lending. According to Table 1, there is an unstable state of the international
syndicated loans market. Thus, there was an increase of USD 1146 billion, or 140.15%, in 2011 compared to
2010, and in 2012 there was a decline of USD 700 billion, or 17.50%. These years represent both,the'greatest
decline and the greatest increase in syndicated lending market over the past decade. Theyyear 2018 showed a
historic peak on the threshold ofthe Covid-19 pandemic with the highest volume of syndic¢atedlending in the
world - USD 5.1 trillion, which in turn demonstrated the popularity of syndicated lending“as a mechanism
for raising significant funds to finance large projects.

Discussions

In 2020, USD 728 billion, or 17% less than in 2019, was raised. Thus, there was a significant reduction
in transactions in the syndicated loans market, which was associated with{a significant decline in economic
growth rates in a number of countries around the world.

Table 1 International Syndicated Lending Market Dynamics, USD billion42010-2020)

Index Years
2010 2011 2012 2013 2014 2015 2016° 2017 2018 2019 2020

Global syndicat-
ed loans volumes 2854 4000 3300 4206 @, 4482 4315 4010 4570 5100 4491 3496
Note - compiled by the author based sources

Three sectors can be distinguished among, the borrowers of syndicated loans. The corporate sector holds
the largest volume of lending with 70% of all leans, followed by the financial sector with 16%, the sovereign
sector with 2%, and the remaining 12% comes from other sectors. A significant volume of syndicated lend-
ing is directed to the corporate sectgr duejto the processes of mergers and acquisitions both of which have
become extremely popular in récentiyears and require significant financial investments. In turn, the insignifi-
cant volume of lending to the sowereigneSector is explained by the fact that governments make significant
borrowings only when theyaéeyharditimes and only if the funds allocated to them by international financial
and credit institutions are insufficiént.

Let's examing,the mainicorporate borrowers and the purpose of attracting financing (Table 2).

Table 2. Top 10 global*syndicated loans, 2020

Borrower State Amount of credit, Primary purposes
USD min.
T-Mobile,l SAlRE USA 28,500 Acquisition of another business
Alirbus” SE Netherlands 16,543.5 Main corporate goals
General Eléctric Co USA 15,000 Main corporate goals
Boeing Co USA 13,825 Main corporate goals
Daimler AG Netherlands 13,154.4 Main corporate goals
Depository Trust Co Netherlands 12,800 Main corporate goals
Royal Dutch Shell PLC USA 12,010.9 Main corporate goals
Walmart Inc USA 11,810 Main corporate goals
PG&E Corp USA 10,825 Emergence from bankruptcy
Thermo Fisher Scientific Inc USA 10,060.3 Acquisition of another business

Note - compiled by the author based on sources

The major borrower in the syndicated loans market in 2020 was T-Mobile USA Inc, a wireless service
provider. The main purpose of this loan was to acquire another business. Another seven companies men-
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tioned the main corporate goals of the company as the purpose of syndicated loan (among them are such
companies as Airbus SE - aircraft construction company, General Electric Co - manufacture of a large num-
ber of equipment, Boeing Co - aircraft construction company, etc.).

The largest banks managing syndicated loans are such banks as J.P. Morgan, BofA Securities Inc,
Citigroup Inc., Mizuho Financial Group, Wells Fargo & Co, Mitsubishi UFJ Financial Group, BNP Paribas
SA., etc (Table 3). In total, about 60% of all loans are arranged by the 25 largest banks managing syndicated
loans in the world. It should be noted, however, that almost one third (32.9%) of all syndicated loans in 2020
were provided by the first five managing banks. Consequently, it may be concluded that the global syndicat-
ed loans market is monopolized by a small group of the largest transnational banks of the world. The best
global manager in the syndicated loans market is J.P. Morgan, an American financial holding company, this
company has long held the first place, although it was second to BofA Securities Inc, an Americangmultina-
tional investment banking company, during the period from 2015 to 2017. They vie for the first place every
year. The third place is almost steadily occupied by Citigroup Inc. - one of the largest interhationalyfinancial
conglomerates. Over the past 10 years, the list of top managers and their positions have“hardly changed.
Starting from the 5th place on the list the dynamics of changing places intensifies (Cohen, GyJ., etidl. 2021).

The leading company, J.P. Morgan, has closed deals amounting to USD 274.1 billion, which comprised
9.0% coverage of the entire global syndicated lending market. The second leadingamanager of the global
syndicated lending market, BofA Securities Inc., is almost as good as the top spot,(USBs256.6 billion). This
company has closed even more deals than J.P. Morgan, and the coverage ofgheyentise market is 8.4%. Start-
ing from the fourth place the market coverage significantly decreases, the sharegofbanks does not exceed
4%, and the share of banks from the last group of five in the list is determined,at the level of 2%.

The share of each bank arranging syndicated lending may, vagy, significantly depending on the region.
Thus, J.P. Morgan, Bank of America Merrill Lynch, Wells Farge, & Cu; Citi group Inc. and Barclays are
leaders in the North American region and this top five had 45%mef alligranted syndicated loans.

BNP Paribas SA, Barclays, J.P. Morgan, Deutsche Bank AG)HSBC are leaders in the European region
with respect to syndicated loans. The list of leading banks MpAsia and the Pacific region is a bit different.
They are Mizuho Financial Group, Sumitomo Mitsui Banking Cerp, Mitsubishi Tokyo Financial Group Inc.,
Citigroup Inc., HSBC, as well as State Bank of Ingia, Bank of Chine Ltd, Industrial@Comm. Bank Chine,
Chine Development Bank. The main managing banksdersyndicated loans in Japan in recent years are main-
ly national banks. For example, the share of such banks as Mizuho Financial Group, Sumitomo Mitsui Bank-
ing Corp, Mitsubishi Tokyo Financial Group Inc. and Development Bank of Japan Inc. in the Japanese mar-
ket is 90.2%.

Table 3. World Top 15 banks arrangingSyndicated loans, 2020

No. Bank Lending volume, USD billion Market share, %
1 JP Morgan 274.2 9.0
2 BofA Securities Inc 256.7 84
3 Citi group Inc; 187.3 6.1
4 Mizuho Finangial Group 151.3 4.9
5 Wells Fargo'& Co 136.8 45
6 MitsubishiylUFJEinancial 127.9 4.2
7 BNPRaribas SA 122.0 4.0
8 SumitomegMitsui Finl Grp Inc. 119.1 3.9
9 Barclays 813 2.7
10 Bank'of China Ltd 78.3 2.6
n Goldman Sachs & Co 72.0 2.4
12 Deutsche Bank 71.6 2.3
13 HSBC Holdings PLC 68.6 2.2
14 Credit Agricole CIB 65.5 2.1
15 Credit Suisse 61.0 2.0

Note - compiled by the author based on sources

The regional distribution of syndicated lending in the world (Table 4) shows that the North and South
America had USD 1.9 trillion (54.5% of the global syndicated lending) out of USD 3.4 trillion of the total
volume of syndicated lending in 2020, while USD 1.7 trillion (50.5% ofthe global syndicated lending) went
to the United States of America; Europe had USD 776 billion (22.2%); Asia and Africa had USD 815 billion
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(23,3%), including Japan's share of 7.4%; China and Hong Kong together had a share of 6.1%. In 2020, sev-
en countries - the largest borrowers of syndicated loans (USA, Great Britain, Canada, Japan, Germany,
France) received 72% of the total volume of loans granted, which demonstrates a high degree of concentra-
tion in the syndicated loans market. At the same time, one can also mention the emergence of certain pro-
cesses of diversification in the relevant regional market due to a more active participation of borrowers from
China.

Table 4. Regional distribution of syndicated lending in the world, 2020

Region Volume in USD billion Share of the world index, %
Whole World 3496.5 100
North and South America 1904.8 545
Latin America 21.9 0.6
Brazil 3.8 17.4%
Mexico 7.6 36,1*
North America 1881.2 538
USA 1749.6 50.1
Canada 131.6 3.8
Africa, Middle East, Central Asia 97.9 2.8
Middle East 65.4 19
Saudi Arabia 16.8 17.1*
UAE 32.3 33.0*
Europe 775.8 22.2
Eastern Europe 39.9 5.1*
Western Europe 735.8 94.9*
France 144.2 19.6*
Germany 133.6 18.2*
Great Britain 1317.6 18.5*
Asia-Pacific region 4605 132
China 106.8 31
Hong Kong 103.5 3.0
Japan 2575 74

*share ofthe country in this region
Note - compiled by the author based on sources

Let us examine the sectoral distribution of syndicated loans (they almost coincide with the sectoral dis-
tribution of syndicated loans indhe Eutep€an region) using the example of North and South America index-
es. Thus, 16.85% of the totalmmarket of syndicated lending in the American region belong to the industrial
sector; 16.50% - to the financi@l sector; 14.94% - to the fuel and energy industry (these three industries to-
gether cover almost 50% ofthe total market); 7.11% - to the medical sector; 6.75% - consumer goods and
services; the remaining 87.85% are distributed among various areas.

The following, companies are among those that have attracted the largest volumes of syndicated loans in
Europe, the Middle“Bast'and Africa over the past 5 years: Bayer AG, Syntegna AG, Shire PI.C, 21st.Centure
Fox Inef@Banon,SA, Yamal SPG (these companies attracted syndicated loans totaling USD 135.6 billion).
Baygr AG,/ asGerman company, managed to attract the largest syndicated loan in the amount of USD 56.9
billionjafmong the above mentioned companies. The companies represent such sectors as healthcare (Bayer
AG and“Shirg"PI1.C), agricultural industry (Syntegna AG), media (21st.Centure Fox Inc.), food industry (Da-
non SA) and fuel and energy (Yamal SPG).

There are also certain regional differences in terms of the purposes for which syndicated loans are used.
In North America and Europe most of the syndicated loans are used for general corporate development pur-
poses and to refinance existing debt. In Japan, most ofthe funds raised are used to finance working capital.

The analysis of the structure of the global syndicated lending market in terms of its international seg-
ment and the ratio of domestic syndicated lending in certain groups of countries appears to be quite interest-
ing. Thus, ifthe ratio between domestic and international syndicated loans in the ten major borrowing coun-
tries is determined, it can be noted that the international segment is in the lead. There is a distinct dominance
ofthe international segment in such countries as the United States, Great Britain, Germany, France and Swit-
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zerland, where the share ranges from 52% in the USA to 90% in Switzerland. In such countries as Japan,
Canada, India, syndicated lending is implemented mainly through the domestic market.

Let us turn to the syndicated leading market in Ukraine. The processes of syndicated lending in Ukraine
have started since 2000 and in comparison with the developed countries of North America and Western Eu-
rope they have not yet been sufficiently developed. It is necessary to identify the main stages of the devel-
opment of syndicated lending market in Ukraine for a complete understanding of the said market. After the
collapse ofthe USSR in the early 1990s and the transition ofits former member countries to a new formation
and the development of a market economy, syndicated lending was first used as a large-scale mechanism to
raise funds for individual companies and the economy as a whole. In the second half of the 1990s, after the
introduction of a national currency, relative stabilization in the economy of the country, which included the
restraining of inflation, the first agreements on syndicated lending began to appear in Ukraine. The first stage
(1995-2000) of the development of Ukrainian syndicated lending market is characterized by the following:
extremely low total annual volume of borrowed resources - up to USD 100 million (the lowest tdexiamong
the countries of Central and Eastern Europe); a small number of deals and an extremely smallyrange ofibor-
rowers.

The second stage in the development of syndicated lending market in Ukraine avas in_2000-2004. Dur-
ing these years, financial flows to Ukraine through syndicated lending increased Significantly against the
background of general economic stability and reached USD 450 million in 2000 and 2004 (Table 5). These
actions were intensified against the background of significant national GDPsgrewthyrate. The average GDP
growth rate in Ukraine for the second stage was 8.3%. In 2000-2004, d sigfificant number of Ukrainian
banks entered international loan markets for the first time.

The third stage of the development of Ukrainian syndicated leans market (2005-2008) was character-
ized by an extremely high increase in the volume of syndicated l@ans tnatdkraine on the background of high
GDP growth rate. The main borrowers of syndicated loans in Mdkrainian market during this stage were mainly
Ukrainian banks. Thus, in 2005, 12 out of 22 syndigatedglending, borrowed in Ukraine were received by
commercial banks, in 2006 - 21 out of 37 loans, in 20073, 41%eut 056 loans.

Table 5. GDP and volumes of syndicated loans imUkraine, 2000-2020

GDP, % growth Nsyndicated lending in , Syndicated lending in

Year GDP, USD billion fate Ukraine, USD million Ukraine, in % compared
to the previous year
2000 323 59 450 -
2001 39.3 9.2 100 -77.3
2002 43.9 53 100 0
2003 52.0 9.5 150 150.0
2004 67.2 11.7 450 300.0
2005 89.2 3l 1800 400.0
2006 112.9 7.6 2750 153.8
2007 14877 8.2 6900 250.9
2008 188.2 2.2 2600 -62.3
2009 121.5 -15.1 600 -76.9
2010 136.0 0.3 170 -71.7
201 163.2 54 2750 1617.3
2042 175.7 0.2 1900 -30.9
2013 1795 -0.03 2000 105.3
2014 132.3 -6.5 500 -75.0
2015 90.5 -98 790 158.0
2016 93.3 29 600 -24.1
2017 122.2 20.34 0 -
2018 130.8 16.68 0 -
2019 153.8 17.6 80 -
2020 155.5 12 - -
2021 200.0 28.4 376,0 -

Note - compiled by the author based on sources
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At the same time, in 2005 large industrial enterprises of the country and enterprises in the field of mo-
bile communications began to actively enter international loan markets. Among them are Alchevsk Metal-
lurgical Complex (with USD 350 million of borrowings), Kyivstar mobile communications company (USD
150 million), Azovstal industrial enterprises (USD 100 million) and Industrial Union of Donbass (USD 85
million). In 2005 syndicated lending in Ukraine amounted to USD 1.8 billion in total. This index exceeded
the limit of USD 1billion for the first time, and in 2006 it amounted to USD 2.750 billion.

In 2007, syndicated lending in Ukraine reached its peak with a total volume of USD 6.9 billion against
the background of the dynamic development of international financial markets and high rates of economic
growth, which was observed in Ukraine (Table 5). 56 agreements were concluded during this year. The vast
majority of borrowers were still represented by the banking sector (41 deals were closed for lending to do-
mestic banks, which amounted to more than 73% of all the loans). Key banks that arranged syndicated loans
in Ukraine were the major Western banks - BNP Paribas, Barclays Capital, Deutsche Bank, Bayern LB,
ABN AMRO, ING Wholesale Banking, HSBC. This is due to obvious reasons: foreign ‘hapks“have,many
years of experience in syndicated lending and are able to attract more financial resources than Ukrainian
banks. The total amount of loans provided by them amounted to 90% of the entire Ukrainian market of'syn-
dicated lending.

At that period, a characteristic feature of syndicated lending agreements ofgekrainian banking system
was their insignificant and short-term nature. The average size ofthe loan that UKrainianabanks received dur-
ing the third stage was rather small, with the average deal amounting to USDgp85 million. The period from
2005 to 2008 is characterized by the entry of small Ukrainian banks to the interpational syndicated lending
markets (group Il according to the amount of total assets according toSthe"NB U/ classification). This group
includes such banks as Dongorbank (USD 5 million in loans), Industrial bank (USD 20 million), Credit-
Dnepr (USD 14 million), etc.

During this period, the largest deals were made in the reaksecter of Ukraine's economy. According to
the volume of attracted loans, the following sectors were markediiron and steel industry, communications
and telecommunications, oil, gas and transport industry;foodiindustry. Loans were granted to such industrial
and transport companies as Metinvest (USD 1,500.00 million)y Ukrainization (USD 550 million), System
Capital Management (USD 545 million), etc.

Banking institutions remained in the first placedby. the number of deals during the third stage (2005-
2008) in the syndicated lending market. Othefrindustries, where syndicated loans were directed, were repre-
sented by 1-2 companies. Thus, the sector of iten and steel was represented by Metinvest Holding; the min-
ing industry - Interpipe Ukraine, Ferrexpo;@he\financial sector - System Capital Management; transport,
communications and telecommunicationshUKkrainian Radio Systems, Ukrainization; agricultural and indus-
trial complex - Grain Trading Company.

The fourth stage in the historysofthe®development of syndicated lending market in Ukraine (2009-2013)
is associated with the econgmicisecoweéry of world economy against the background of the stagnation of the
Ukrainian economy during these years (Table 5). In 2009, the volume of syndicated loans raised in Ukraine
amounted to only@SD 600“million. The structure of borrowers in the Ukrainian market of syndicated lend-
ing faced a sharp réductionyin the number of commercial banks-borrowers: in 2007 16 banks were the bor-
rowers of syndicated leading, in 2009 there were only 2 banks. During 2011-2014 none of the Ukrainian
banks raised syndicated leading. The market of syndicated lending has gradually redirected to the real sector
of theqUKrainianjeconomy. During this period, borrowings were made mainly by enterprises of the iron and
steel industry“and the food industry. The largest loans were received by the agricultural industry and food
industryf (Kernel Trade, Nibulon, Ukrlandfarming, Creative Group, Ferrexpo AG), the mining industry
(DTEK),“and'the iron and steel industry (Metinvest). Thus, in 2015 Ukrainian agricultural holding Ukrland-
farming received a syndicated lending for 5 years in the amount of USD 600 million at a Libor +8 rate; Fer-
rexpo AG - USD 420 million at a Libor +2.5 rate; Metinvest mining and metallurgical complex - USD 1
billion at a Libor +3% rate also for a five-year period.

Since 2010, banking institutions have no longer been the main borrowers of syndicated lending. There-
fore, with a general decrease in the number of syndicated loans granted to Ukrainian borrowers, in 2010 only
1 loan out of 4 loans granted was for the banking sector, and in 2011, 2012, 2014, as it was stated earlier,
Ukrainian banks did not participate in this process at all. There are several reasons for the reduced activity of
Ukrainian commercial banks in borrowing syndicated loans: accumulation of large amounts of unpaid and
problem loans in the Ukrainian banking system, restructuring of the current debt of banks, decline of trust in
the banking system in the domestic market and, as a result, increased credit risks. Debts of Ukrainian banks
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were born during the economic growth in Ukraine, and had to be repaid under the conditions of low liquidi-
ty, profitability and reduced business activity. A number of banks that defaulted at the time were unable to
fully repay their syndicated loans.

In 2009-2013 there were changes in the structure of banks providing syndicated loans in Ukraine. Five
largest banks providing syndicated loans are: ING Bank (23% of all loans granted), UniCredit Bank AG
(20%), Sberbank of Russia (9%), Gazprombank (9%), Deutsche Bank (8%). In 2012, such three Russian
banks as Sberbank of Russia, VTB Bank and Gazprombank (a total of 24% of the syndicated loans granted)
appear in the list oftop ten managing banks. The share of other banks was 5-6%.

The fifth stage ofthe development of syndicated lending market in Ukraine (2014-2016) demonstrates a
sharp decrease in the volume of loans granted to Ukrainian enterprises and banking sector of the country,
which was associated with increased risks of political and economic nature due to the events in Eastern
Ukraine and the annexation of the Crimean Peninsula. The leading positions in the market were still’held by
foreign managing banks. However, Russian banks almost totally disappear from the groupjefthedkey\banks
arranging syndicated loans. The volume of syndicated loans in these years ranged from USDB)500-800\ mil-
lion annually. The share ofthe Ukrainian syndicated lending market was only 0.01% of thetglobalgmarket. In
2015, there was some increase in the volume of loans granted, but the volume of USD 790 million was the
largest in recent years. As for the previous stage, the main loans were directed to ghetreal sector of the econ-
omy and the main borrowers were agricultural enterprises - Nibulon Agricultural Entergrise LLC (USD 135
million), Kernel Group LLC (USD 415 million), Myronivsky HliboproductsPdSC(USD 200 million). One
can see that foreign lenders prefer borrowers who have experience in attractingdsyndicated loans or other
types of medium- and long-term international financing.

If to summarize the sectoral distribution of syndicated leans4gn Ukkaine (for the last two stages), the
share of individual sectors is as follows: metallurgical industry -€47%,fe0d industry - 26%, energy - 11%,
agricultural sector - 10%, banking industry - 4%, other industries =32%. In 2016, only one Ukrainian com-
pany was able to attract a syndicated loan - Kernel Agro-ladustrial Group raised financing in the amount of
USD 65 million. The loan was used to expand productien capacity for processing grain and oilseed crops.
The increase in agricultural production has had agirect impact on the country's export dynamics. It should be
noted that the agricultural sector of the country has,recently been developing with an accelerated pace and
most investors and creditors consider this sector to bethe.most promising for the country’'s economy.

The sixth stage (2017 - 2021) in the dev@lopment of syndicated lending processes in Ukraine is charac-
terized by almost complete collapse of the progess of international financing of Ukrainian banks and enter-
prises. However, during this period significant structural shifts in the domestic banking market of Ukraine
started, the processes of establishing'a syfndicate of banks for domestic financing headed by the Ukrainian
managing bank and consisting‘@fgonly Ukrainian member banks were developed for the first time. Thus, the
State Agency of Automobile Roads of‘Wkraine has borrowed USD 376 million for 5 years at 4,9% per an-
num in the domestic marketfunder thegstate guarantee for the reconstruction and current repair of roads. The
state bank “Ukreximbank”actéd ds the managing bank with a share of 45% ofthe total volume of syndicated
lending project. Six UKrainitanybanks have granted the specified amount to Ukravtodor: Ukreximbank (USD
165 million), Oschadbanke(USD 150 million), Ukrgasbank (USD 50 million), TAScombank (USD 14 mil-
lion), Bank Credit®nepr (USD 13 million), FUIB (USD 10 million).

Conglusians

Summacrizingithe above, one should say that the process of syndicated lending in Ukraine as a tool to at-
tract'additional capital to finance companies is not a widespread and well-developed phenomenon yet. Com-
pared toithe USA and Europe, where syndicated lending processes were established dozens of years ago, this
financing mechanism has not been sufficiently developed in Ukraine yet. The volume of borrowed funds
fluctuates significantly during the period analyzed (2000 - 2021) and it has sharp rises and falls depending on
changes in the main macroeconomic indices of the country. In recent years, Ukrainian enterprises have re-
ceived insignificant foreign currency loans from foreign banks to provide production and export financing of
an episodic nature. The global financial crisis of the years 2008-2009, political and economic situation in
eastern Ukraine that has been lasting since 2014, and now the war with the Russian Federation have had the
most negative impact on the sustainable development of this process. Another factor was the decline of trust
in domestic borrowers among foreign investors after the last financial crisis. The market of syndicated loans
in Ukraine is represented by a small number of borrowers, mainly representing export-oriented industries,
the number of industries involved in the processes of syndicated lending is very small. The banking sector
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has hardly received any syndicated loans in recent years due to the accumulation of large amounts of unpaid
loans and bad debts, which makes it necessary for them to work on restructuring the current debt (Yanshina,
2008). Under these conditions, there is virtually no Ukrainian market of syndicated lending and it does not
perform its main tasks for the economy at the present stage.

The existing credibility gap between the international banking sector and Ukrainian banking institutions
and enterprises; prevailing lack of credit histories in the international capital markets among Ukrainian com-
panies; lack of financial reporting according to international standards among the majority of Ukrainian en-
terprises; insufficient level of transparency and quality of corporate governance; insufficient development of
domestic legislation (while there is a lack of uniform documentation on the organization of syndicated lend-
ing; lack of secondary market for syndicated loans; insufficient degree of integration of Ukraine into the sys-
tem of international capital movement in general and into the loan capital market in particular cap also be
classified as the reasons that restrain the implementation of a full-fledged syndicated lending mechanism in
Ukraine.

Syndicated loans can be a powerful source of funding for production companies, ‘as wellyas the econo-
my as a whole after the end of the war in Ukraine. This leads to the need to develop new"approaches4o the
implementation of international syndicated lending at its various stages, starting with changes in methods
used to determine the competitiveness and financial stability of enterprises andpfinancial institutions, the
availability of audited accounts prepared according to international standards, th€ availadility of certain cred-
it ratings (S@P, Moody's, Fitch), and ending with the issues of granting gollateral,and guarantees against
syndicated loans, including state guarantees, in accordance with the developsent priorities of the national
economy.

At the same time, the establishment of an effective system for.managing syndicated loans in Ukraine
will multiply the opportunities both for the post-war reconstructien ofithe, country as a whole, and for en-
hancing the potential of Ukrainian banking system in particular. The use of the mechanism of syndicated
loans will help to accumulate the necessary credit resqurces,for major fong-term investments in the economy
of Ukraine. It should be noted that the restoration and ‘enhancement of competitiveness of enterprises of the
real sector of Ukrainian economy requires and will requirgyincreased investment in the restoration of fixed
assets and the implementation of new technologiessywhich will be aimed at improving the competitiveness of
products not only in metallurgy and food industry (as‘tnentioned above, the vast majority of syndicated loans
allocated to the real sector went to the said ifdustries), but also in relation to enterprises in other industries
and sectors ofthe economy.
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anemjen XaHe YkpanHagaFbl cnHaukaTtTanFaH Hecueney Hapb” bIHbIL,
Ka3ipri famy TeHAeHUMSANApbIH Tanjay

AHHOTauua:

MaucaTbl: XXyMbICTbIH HEN3mn MakcaTbl — 3/1eMXK 3KOHOMUKaJarbl CUHAMKATTaIraH HeCueneygid, MaLl) MeH
peniH, COVID-19 naHgeMuscbIMeH GaiinaHbICTbl OCbl MPOLIECTEri e3repicTepai, COHbIMEH KaTapyy KpauHagarbl CUHAN-
KaTTasiraH Hecueney MpOLECTepLIL Jamy epeKLIenikTepiH 3epTTey >K3He YKpauHaiblK KoMmaHWAnapabiH Ocbl
HapbIKTarbl OPHbIH aHbIKTay. By XXYMbICTbIH 3epTTey 00beKTICi ipi KoMnaHuAnapabiH KbISMETLL KapXKblnaHabIpyAbIH
MaHbI3Abl KypangapblHbiH 6ipi peTiHAe XanblKapanblK CUHAMKATTaNraH Hecueney nNpoLectepi XIHE YKpanHasblK KIcb
MOpbIHAAPAbLIH XanblKapanblK KanuTan HapblKTapblHAa KOCbIMLLA KapyXbl pecypCTapBIFEapTyAMY MKIHAIKTEPIH KeHeNTy
YLWiH anemzik TKipubeHi naganany.

ddici: SnempLlu MacluTabTa XKaHe YKpanHa HapbIrbiHAA CUHAUKATTanraH HeCUeneyMpoLecTepLuL, AaMyblH 3epT-
Tey YL XanblkapaiblK aHAIMTUK/IbIK areHTTIKTEP MeH KOMMaHusnap, KapusinauTbiH CTaTUCTUKANbIK MafiMeTTep
6asacblHa HerisgenreH MatemMaTVKabIK Ta4ay XXIHe CUHTE3 agicTepi kenAaHBub!, atan ainTkaHga Cbonds Review aii
CallblHrbl aHaIMTUKaNbIK LWosynapbl >x3aHe Chonds areHTTIiriHiH_CTATUCTUKASIbIK aHbIKTamMablKTapbl, COHAal-aK
Thomson Reuters, Loan Market Assosiation »xaHe T.6. YKpaviHaga GVHAUKaTTaraH Hecueneyai fambiTyra 6ainnaHbICThl
macenenepai 3epTTey YLiH YKpauHaHblH Kapkbl MUHUCTPAIRIHIHMaNiMETTep 6a3ackl NanganaHbigbl.

KppbiTbTAbl: ABTOpNap CUHAMKATTaNraH KpeauTTey M3IMUIe/IepLull, HErisri KaTbICyLUblNapbiHbIH KypamblH
aHbIKTay X3He (YHKLUMANapbiH alikblHAAY TYPrbiCbiH@H OCbl HAPBIKKA 3epTTeynep XYprigi, CMHAMKaTTanraH Kpegut-
Teygi yibIMAACTbIPYLUbI HEri3ri 6aHKTep, Hen3n Kapbi3'@ayLUubinap XaHe MHBECTULMANAYbIH Heri3ri cananapbl Taija-
Hobl. Makanaga eHipnep, KatbiCyLUbl efigep, Heriri KpeanTop 0aHKTep xaHe 60pbillikep KoMNaHusanap 6oMbIHLLIA CUH-
JVKaTTaNnraH KpeauTTepPAiH 3nemaik HapbIrbiH JaNibITyAarbl Herisri TeHrepiMcisgikrepi awbinraH. CoHbIMEH KaTap Yk-
pavHa MeH YKpanHasiblK Kapbl3 anyLlubliapbiH XablkapaiblK CUHAUKATTaraH Hecueney npoLecTepLle KaTbiCybl 3epT-
Te/reH. YKpavHagarbl CUHAMKaTTa/IraH Hecuenep, HapbirbiHbiH colwbl 20 XKbingarsl gamy epekLieniri MeH canasbik
6arbiTbiHa Tangay >acanipl, OHbiH AamyblHAARL! HEFI3ri acCMMETpUANap capanaHraH. YKpaumHagarbl CUHAVKaTTanraH
Hecueney HapbIrbiHbIH JaMybiHAarbl Hensn {keseHaep MeH oOnapfabiH aipbikwa 6enrinepi alikblH4aNabl, CUHAW-
KaTTanraH Hecueney KapKbIHAbUIbIFBIHBIHDKIHE OHbIH Cafla/iblK 6arbiTbIHbIH eN4iH MakpOIKOHOMUKA/bIK KepeceTLLLTe-
PiHiH e3repyiHe Tayenginiri faneageHaa:

Ty>KblpbiMaama: MakaflafaCuHanKaTTanraH HecueneyiH afemaw HapbIrbiH faMbITyAarbl Herisri gucnponop-
LmMsAnap X3sHe OHbIH 3M1eMAX\@KOHOMUKaHbIH faMy KapKbiHblHA Tikeneld Tayenginiri awbinraH. ABTopnap YKpavHaja
CYHOMKaTTaraH Hecueliey TMPOUECTepLUL, JaMy Ke3eHZepLl, ofiapdblH  epeKlUe/dKTepw, YKpanHaga ocbl
Kap>KblnaHabIpy KypansiH KesigaHyablH eTe TeMeH feHrelHe ce6en 6onraH cebentepdi aHblkTaraH. Makanaga Y kpau-
Hafa CUHAVKaTTantaH HeGuenepai yiibiMaacTbIpyablH TUiMai XYVieciH Kypy TyTacTaii anraHga 6aHK XYVleciHiH Mym-
WHIDKTepLL GipHeLle BCe apTTbIpyra biknan eTyi MyMKLU ekeHfiriHe 6aca Hasap aygapbinradH. CUHAMKATTaNraH Hecue-
Nepai ndnaanaHy,aran/anTkaHaa, )Xo6anblk KapXXblnaHablpy MeH UHBECTULMANBIK HECHeney KesiHae ipi y3ak mep3imai
MHBECTULMANAapAL! YKY3ere acblpy YLUIH KaXKeTrn Hecuenik pecypctapibl XVHakTayra MYMKIHAIK 6epear

KBIT cB3gep: XanblKapasiblK KapXblIaHAbIPY, CUHAWKATTaNraH Hecwe, GaHKMK Kapbl3, YKpauHaHblH CUHAK-
KaTTanraHHecue HapbIrbl, YibIMAACTLIPYLUbI 6aHKTep (CMHAMKATTaNraH HecMenep), Kapbi3 anyLublinap, KapbliblK y3aK
Mep3imzi MHBeCTUUMSANap.

E. bop3eHko, H.B. Ky3HeL0Ba

AHanun3 TeKyLWNX TeHAEHUMIA pa3sBUTUS PbIHKA CUHAVLMPOBAHHOIO KPeaMTOBaHUS
B MUpeE U B YKpauHe

AHHOTaUMA:

Lienb: OCHOBHOW LieNbHO paboThl ABASETCSA U3YyYeHUE CYLLIHOCTW U PO/ CUHAMLMPOBAHHOIO KpPeAMTOBaHNS B MU-
POBOIi 3KOHOMWKE, BbISIBIEHUS N3MEHEHUIA B JaHHOM MPOLECCe, CBA3aHHbIX ¢ NaHAemuein Covid-19, a Takke nccnego-
BaHMWe CreunuKn pa3BuTMS NPOLLECCOB CUHAMLMPOBAHHOIO KPeaUTOBaHUA B YKpauHe U onpefefieHne mMecTa yKpauH-
CKMX KOMMAaHW Ha faHHOM pblHKe. OBbEKTOM MCCNEA0BaHNSA AaHHOWR PaboThl ABAAOTCA MPOLLECCHI MEXAYHapPO4HOr0
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CYHAMLMPOBAHHOIO KPeAMTOBaHMS Kak O4HOM0 13 BaXKHEWLIMX MHCTPYMEHTOB (hIMHAHCUPOBaHWS AEATENbHOCTM Kpym-
HbIX KOMMaHWi 1 UCMO/b30BaHNEe MMPOBOFO OMbITa A5 PaCLUMPEHNS BO3MOXHOCTEW YKPaUHCKMX NPeANpUATUA NpyB-
NeKaTb JONOHUTENbHbIE (IMHAHCOBbIE PECYPChI HA MEXAYHAPOAHbIX PbIHKAX KarnuTasios.

MeTogapbl: [na nccnegoBaHUs pasBUTUA NPOLLECCOB CUHAMLMPOBAHHOIO KPeaWTOBaHUS B MMPOBOM MacluTabe u
Ha pblHKE YKpauHbl MCMOMb30Ba/IMCL METOAbI MaTEMaTUYECKOrO aHa/M3a U CUHTe3a Ha OCHOBE 6a3 CTaTUCTUYECKUX
[aHHbIX, KOTOPblE NyBMMKYIOTCS MEXAYHAPOAHLIMU aHa/IMTUYECKMMI areHCTBaMy U KOMMaHUAMW, B YaCTHOCTH, eXxe-
MeCsiuHble aHaMTUYeckme 0630pbl Chonds Review 1 cTtaTucTMYecKue cnpaBoyHMKM areHcTBa Chonds, a Takxke 6a3bl
JaHHbIX Thomson Reuters, Loan Market Assosiation n gp. ns nuccnefoBaHus BONPOCOB, CBA3AHHbLIX C Pa3BUTUEM CUH-
OMLMPOBAHHOIO KPeAMTOBaHUA B YKpavHe, NpUMeHsnach 6asa fjaHHbIX MUHUCTEPCTBa (OMHAHCOB YKpauHbl.

PesynbTaTbl: ABTOpamMW MPOBEAEHO WCCMEAOBaHUA AAHHOTO PbiHKA C TOYKWM 3PEHUSA BbISBIEHUS COCTaBa U
onpefeneHns (yHKUMIA KTHOYEBbIX YYAaCTHUKOB CAENOK CUHAMLMPOBAHHOIO KPeAMTOBaHWS, MpoaHa/M3vpoBaHbl OC-
HOBHble 6GaHKM-OpPraHn3aTopbl CUHANLMPOBAHHOIO KPEAUTOBAHMS, OCHOBHbIE 3aeMLLMKWN 1 OCHOBHbIE CEPbIAUHBECTU-
poBaHus. B cTaTbe pacKpbITbl OCHOBHbIE AMCMPONOPLMUN B Pa3BUTUI MUPOBOIO PbIHKA CUHAMLIMPOBaHHBLIX KPEAUTOB MO
perMoHam, CTpaHaM-y4acTHMLAM, OCHOBHbIM GaHKaM-KpeauTopam U KOMNaHUAM-40/MKHUKaM. ceneoBaHo yvacTue
YKpauHbl N YKPaMHCKMX 3aeMLUMKOB B NpoLeccax MexAyHapoAHOro CUHAMLIMPOBAHHOIO KpepuTeBaHus. MpoBeseH
aHa/M3 cneunuKN pasBUTKSA U OTpac/eBast HaMpaB/EHHOCTb PbIHKA CUHANLMPOBaHHBIX KpeanTOB, B YkpayHe 3a no-
cnegHue 20 neT, MPoaHaIM3MPOBaHbl OCHOBHbIE aCCYMETPUW B €70 pasBuTUK. BbigeneHbl OCHEBHbIE @Fanbl 1 NX OTn-
YnTENbHbIE YePTbl B Pa3BUTMU PbiHKA CUHAMLMPOBAHHOIO KPeAMTOBaHWS B YKpanHe, [0Kd3aHag8aBCUMOCTb UHTEH-
CVMBHOCTU CUHAULMPOBAHHOIO KPeauTOBaHMA W ero 0Tpac/ieBas HanpasneHHOCTb OT M3MEHEHNS MaKpPO3IKOHOMUYECKNX
MoKasaTeseil CTpaHsl.

BbiBogbl: B cTaTbe pacKpbiTbl OCHOBHbIE AMCMPONOPLUM B PasBUTUM MUPOBAFO"PLIHKA, CMHANLMPOBAHHOIO Kpe-
OVTOBaHMA W ero npsmMas 3aBUCUMOCTb OT TEMIMOB Pa3BUTMA MUPOBOI 3KOHOMMKW. ABTOpaMU Bbife/eHbl 3Tanbl passu-
TUA MPOLLECCOB CUHAMLMPOBAHHOIO KPeAUTOBaHUA B YKpauHe, nX cneunuka, packpbirbl NpUinHbI, 06YCI0BMBLUME
KpaiiHe HW3KUIA yPOBEHb MCMOMb30BaHMS JaHHOMO0 MHCTPYMeHTa (DMHAHCUPOBaHKS B YKpavHe. AKLUEHTUPOBaHUE BHU-
MaHVe Ha TOM, YTO COo3faHue 3(PEeKTUBHON CUCTEMbI OpraHm3aLun CUHANUAPOBAHHLIX KPeAMTOB B YKpanHe MOXET
CMoco6CTBOBaTb MHOTOKPATHOMY YBENMYEHWNIO BO3MOXHOCTEN GaHKOBCKQI CUCTEMbI, B LeMoM. cnonb3oBaHne CuH-
OMLMPOBaHHbLIX KPeAMTOB MOXET MO3BOMUTb aKKyMY/MPOBaTb HEOOXOAUMbIE, KpeAWTHbIE PECYPChI, B YAaCTHOCTW, ANA
OCYLLECTBNEHUSA KPYMHBIX JO/TOCPOYHbIX MHBECTULMI MPUAINPOEKTHOM QIBHAHCMPOBAHMN 1 MHBECTULMOHHOM Kpeau-
TOBaHWMN.

KnioueBble €noBa: MeXLYHApOLHOe (hVMHAHCUPOBaHWE, CUHAMLMPOBAHHDIA KpeauT, GaHKOBCKUIA 3aeM, YKpawH-
CKUIA PbIHOK CYHAMLMPOBAHHbIX KPeauToB, 6aHKU-0praH@saTopsl (CUHAMLMPOBAHHbLIX KPEAUTOB), 3aeMLMKY, HaH-
COBbIE [JO/ITOCPOYHbIE MHBECTULIMM.
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