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Abstract

Object: The construction industry is not only one of the most important sectors of Kazakhstan’s ecenomy but also
one of the attractive investment areas. The purpose of the study is to analyse investment in housing By regiofyand con-
sider the conditions of housing.

Methods: Analysis of data from the National Bureau of Statistics of the Republic of Kazakhstan;

Results: Analysis results show that the largest volume of investments in housing is allo€ated to the, main cities of
the country Nur-Sultan and Almaty.

Conclusions: The article analyzed the volume of investments of the Republic of Kazdkhstan in housing
construction for the period from 2013 to 2019. As a result of the analysis, a trend line Was drawn on the volume of
investment and a forecast was made for future years. In general, 48.9 billion tefige was,invested in the construction
industry in 2020, which is 41.5 percent less than in 2019. The situation at the globaldevel'also affected the construction
industry in 2020, 2021.

Keywords: construction industry, investment volume, analysis, trend, foréeast.

Introduction

Currently, one of the main keys to the development @f the construction industry of the country is the
allocation of investment from the state, the introductiontef innevative technologies, attracting big investors,
training of highly-qualified specialists, and ineteasing the, level of their educational exchange. Housing
construction is recognized as one of the priority ditections of Kazakhstan’s development strategy till 2050
and is one of the most important tasks of nationwideémcharacter. Real estate is always in demand, which
means that it is an excellent tool for investingfunds.

The economy of Kazakhstan has a ggeat impact on increasing the integration of the world economy and
increasing the level of openness, unitasity of the) domestic economy, the influence of external environment
factors on the efficiency of enterpris€s in gemeral, ensuring the competitiveness of manufactured products.

The construction industry isfonejef the most important sectors of Kazakhstan’s economy, as well as one
of the attractive investment areas:jI’he building industry makes up 5.6 % of the GDP and the volume of
construction works increasgs annually’on average by 10—15 %.

In the construction sector, competitiveness has recently been gaining momentum (Toppinen et al.,
2019).

Today, Kazakhstan®demonstrates rapid development in construction work. Basic in the field of
construction analysis and, optimization of factors of complex assessment of scientific sound methodology,
considering the, domestic investment market, can be used to increase the success and sustainability of the
compdny receivesyMekebayeva, 2017).

Thesonstruction companies in the country managed to earn a record sum of 983.4 billion tenge for the
last 10%years. Lhis ensured the growth of construction works by 14% in 2019. The share of construction in
the formation of GDP reached 5.6%. At the same time, owing to the newly created infrastructure, the coun-
try’s investment activity has increased significantly, its contribution to economic development in the
construction sector reached 6.2%.

The country has allocated 1.5 trillion in investments for housing construction. According to the results
of 2019, construction works worth 4.4 trillion tenge were carried out, which is 14% more than in 2018. At
the same time, there is a development in the main types of activities - the volume of construction and
installation works amounted to 11.7%, the growth of capital repair — 20.6%, current repair — 19.6%.

There are many reasons for the stagnation of the construction sector of the economy. The main one is
the lack of investment in technology by construction firms. Industry bodies and the government of the coun-
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try should invest in innovation and create incentives. They can play an important role, for example, working
with contractors, owners, and “innovative technology players” can allow to identify new standards and tech-
nologies, develop pilot projects, and demonstrate successful projects. The government should create grants,
bonuses, or subsidies to encourage developers and contractors to use innovative solutions, help them im-
prove their skills and train the next generation (Khrustalev, & Konkin, 2019).

According to international reports on the status of projects in various countries, a significant part of the
budget in countries is allocated to the construction industry (World Economic Forum, 2016).

By investment is understood the totality of the costs incurred in industry, construction, agriculture, as
well as the economic entity in other sectors of production in the form of property, in kind, as well as cash,
i.e. capital, for the further development of the economy. That is to spend available funds, capital for the
development of a particular production and to make a profit in the future.

Some research, supported in part by Porter’s argument that performance is the true sQurce of
competitive advantage, defines competitiveness in terms of performance (Porter, 1990).

Investments are a set of costs that are invested in the form of capital in enterpfises, of industry,
construction, agriculture, and other sectors of the economy. In addition, investments arejinvestients and
investments (Asilova, 2019).

Investments are new technologies, materials, and the costs of increasinggandfupdating production
associated with the introduction of other tools of labor.

In addition, investment is the investment of money for income or profitsas well as property purchased
for income or profit. The purpose of investment is income and profit. Investments are used in two ways.
These are financial and real investments. In general, housing investments\are included in real investments.

Like any other financial instrument, real estate investmentg,haye theit pros and cons.

Among the advantages of this type of investment are:

— unchanging returns over the long term, for example, bygrenting,out a purchased property, it is possible

to make a profit over many years;

— relative availability of contributions;

— real estate has high liquidity (under certaimconditions);

— a wide choice of investments.

Despite the significant advantages of real estate inwestments, they also have their dangerous sides, like
all existing investments.

The main disadvantages of such investments are:

— demand for real estate, in generalpdepends significantly on the economic situation in the country and

in a particular region;

— real estate prices are highs

— in small towns, the demand*fer real estate is at a low level,

— high additional expgnses=utility services, repair works, taxes.

In the context of globalizatign, the efficiency of the enterprise’s activities depends on the quality of its
products and competitiveness i comparison with international enterprises advantages of financial stability,
material and othegresources’it is subject to rational use (Mekebayeva, 2019).

The investment, policy of Kazakhstan in the last five years has significantly strengthened the
investment, climate in the country. Attraction of investment funds will become a stimulus for development of
the gonstruction dhstry. Thus, with an increase of the share of foreign direct investment by 1%, forming
GDPWwill"increase its share up to 0,2%, and growth of investment in housing construction will provide
growth 'of GDP by 0,1%. That is, with an increase in the inflow of investment in this industry, for example,
compared with the level of 2014, the contribution of construction in the formation of GDP increased to 6.2%.

Methodology and results of the study
The analysis of the volume of investments in housing construction of the Republic of Kazakhstan for
2013-2019 was carried out.
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Figure 1. Investments in housing construction in the Republic of Kazakhst: %9).
Note — Compiled by the author on the basis of Bureau of National Statistics
Figure 1 demonstrates a gradual growth in the volume of investment ing’construction from year
to year. Particularly, it can be seen that, in 2013, 497,860,909 thousand,t was invested in housing con-

struction, then in 2019, the investment amounted to 475,500,403 thous That is, the investment in
this sector increased 2.96 times.
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Figure 2. Volume of investments in housing construction by regions (2019)
Note — Compiled by the author on the basis of Bureau of National Statistics
According to Figure 2, the city of Nur-Sultan gains a leading position in the investment value in hous-
ing construction in Kazakhstan in 2019 by investing 355 605 262 thousand tenge. Further, we can see that
253 246 897 thousand tenge is invested in Almaty city and 99508457 thousand tenge in South Kazakhstan

region. Minimum investments in housing construction are invested in the Kostanay region in the amount of
30 756 161 thousand tenge and Pavlodar region in the amount of 231 701 72 thousand tenge.
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Figure 3. Volume of investments in housing construction (2017-20.19)
Note — Compiled by the author on the basis of Bureau of National Statistics
According to Figure 3, the city of Nur-Sultan is a leader in \Y ent volume in housing
construction for 2017-2019. In 2019, 355605262 thousand tenge avas allocated in the city of Nur-Sultan.
Investments in Almaty city amounted to 253246897 thousand terge, aty region 118771977 thousand
tenge.
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Qﬂe 4. Provision of housing in the Republic of Kazakhstan (2013-2019).
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onsiders the provision of housing per person (sq.m.) Nur-Sultan, Almaty cities and the
a on in the period from 2013 to 2019, living in the Republic of Kazakhstan. It can be seen that
the provision of housing for residents of Nur-Sultan in 2019 was 30.5 square meters while the residents of
the city of Almaty had 28 square meters. The lowest indicator was in the Mangistau region — 25.5 square
meters.
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Figure 5. Volume dynamics of construction works of the Republic of Kazakhstan in the ino 4-20
Note — Compiled by the author
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Figure 5 illustrates the volume of construction works in Kazakhstan in t
comparison with 2004, in 2021, it can be observed that the volume of constructi
increased rapidly. It should be recalled that the Head of State, at an expanded,me
January 2021, instructed to increase the share of local content in hou C
country plans to build 103 million square meters of housing.

It should be noted that in 2020, 15.3 million square metets of housing were built in the country. More

than 140 thousand houses were put into operation. Investments ing construction increased by 33.6%
x\

compared to 2019 and amounted to 2 trillion tenge.

Recall that over the years of Independence in Kazakhstan, an 1.6 million square meters of new
housing have been built, more than 1.6 million peoplehaye been provided with housing.

Also, according to the Government of the Republic stan, it is planned to allocate funds in the
amount of 817 million tenge for the digitization ofistate standards in the field of architecture, urban planning
and construction for 2021-2023.
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Figure 6. Predicting the volume of investment
Note — Compiled by the author

We make a prediction using a regression equation (Rakhmetova, 2016). The system of linear equations
has been predicted Y=2E+08x+3E+08, R*=0.97 for the following years. According to the results of forecast,
the volume of investments in 2020 is expected to be 1.9 trillion tenge, in 2021 - 2.1 trillion tenge, in 2022 -
2.3 trillion tenge. It is predicted that from 2020 to 2022 the volume of investments will increase 1.1 times.

The introduction of modern technologies requires serious capital investments. In 2017-2020, there was
a gradual increase in investment in fixed assets in construction. According to the study, the average annual
growth rate in this period was 24%. In 2020, due to the coronavirus pandemic, the amount of capital
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investments expectedly decreased by 35.6%, to 80.1 billion tenge (124.4 billion tenge a year earlier). At the
same time, already in the first month of 2021, investments increased by 2.3 times compared to last year, to
4.5 billion tenge.

Conclusions

In conclusion, one of the important areas of social policy in Kazakhstan is to provide citizens with
affordable and quality housing. As well as providing the majority of the population with their own housing
conditions. Reducing the cost of housing construction is one of the most important tasks in construction. For
this purpose it is necessary to find effective planning and technological solutions to reduce the cost of a
square meter of housing. The competitiveness of the construction industry on the domestic market depends,
above all, on their quality.

The increase in demand for residential apartments indicates that the standard of living of the pepulation
of Almaty is higher than in other regions (Mekebayeva, 2018).

During the analysis, one can notice that the largest volume of investments in housing'is.alloeated, to the
main cities of the country Nur-Sultan and Almaty. In 2020, 48.9 billion tenge Was“myested in the
construction industry. However, this is 41.5 percent less than in 2019. The situation at thejglobalflevel also
affected the construction industry in 2020, 2021.
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Kazakcran Pecny0auKkacblHAaFbl KYPbUIBIC HHIYCTPHUSICHIH
AaMBITYFa 00JiHreH HHBeCTHUIUSJIBIK HIemiMIepai Taaaay

Anoamna

Maxcamur: Kypouibic canackl KazakcTaH 3KOHOMHKACBIHBIH MaHBI3/IbI callajlapbiHBIH Oipi OOJIBINT KaHa KoWMaii,
WHBECTHLIVSUIAHBIPYIBIH J1a TapThIMIBI OarbITTapbiHBIH Oipi. 3epTreymiH Makcatbl Kaszakcran PecmyOmukachIHBIH
aifiMakTapbl OOWBIHILIA TYPFBIH YH KYpBUIBICHIHA CaJIbIHFAaH WHBECTHLUUIAp KeJjeMiH Tanaay. COHbIMEH KaTap TYpPFbIH
YHMEH KaMTaMachI3 €TLTY JKaFJaifbIH KapacThIpy.

Odici: Maxkamaga Kazakcran PecrmyOnukacelHBIH YJATTHIK CTaTHCTHKAa OFOPOCBIHBIH HAKTBI CTaTHCTHKAIBIK
MOIiMeTTep KelieMi KONHaHbUIABL. TYpFBIH Y KYpBUIBICHIHA CajJbIHFAH WHBECTUIMA KeJieMiHe aiiMakTap OoifpIHIIa
MOHUTOPHHT jKacanbiHbl. COHBIMEH KaTap TYPFbIH Y KYpBUIBICHIHA CajlbIHFAaH WHBECTHUIHSIIAD KeyieMile TpeHn
CBI3BIFHI CHI3BUIBII, AJAFbl KBUIIAPFa OOKaM JKacallbIHIB.

Homuoicenepi: Tannay 6apbIChIHAA, TYPFBIH YiTe CalbIHATHIH HHBECTHLINSUIAPIBIH €H ayKbIMIBh KO TeMiyeIiMi31iH
OacTbl Kananapbl AcTaHa MeH AJIMaThl KaJlaJlapblHa Kol 0elliHeTiHiH Oalikayra OoJaibl.

Kopvimvinowinapur: Makanana Kazakcran PecnyOnukaceinbig 2013 sxpuinap Men 2019 xbisiaplapachiiarst
TYPFBIH Yl KYpBUIBICHIHA CaJIbIHFaH WMHBECTULMSUIAD KeJieMiHe Tayjay dkyprisiireH. CofibiMeH Karap aiMakrap
OoiipiHIIa 2019 KBUIFBI WHBECTHLMS KeJeMi KapacThpbULibl. Tanmay HOTIIKECIH/IE MHBECHHIVIS) KOJEMiHE TPEH]
CBI3BIFBI CHI3BLIBIN, AJAAFHI XKbUIIapFa OomkaM xacansiHabl. Kopeita kese, 2020 sKbUTbgKYpBUTBIC caltlackiHa 48,9 mupn
TEHre KeJIeMiH/Ie Kap Kbl IbIFsIHAanFaH. bipak 6yt 2019 xeiiMeH canpicTeipranaa 41,5 Talb3Fa a3. OneMIiK AeHreie
6onran axyan 2020, 2021 Keapsl KYpbUIBIC calachklHa Aa ©31H/IK 9CepiH THTI3IiL

Kinm ce30ep: KypbbIC canackl, HHBECTUIINS KOJIEMi, Talaay, TpeHa, Oomfkam:
K.A. MekeoaeBad

AHaJIN3 HHBECTHIIMOHHBIX PellleHUil, BhIIeJEHHBIX
Ha pa3BUTHe CTPOUTEJLHOI unaycTpui B Pecnybiuke Kazaxcran

Annomauusn.

Lenw: lenplo viccnenoBaHMs SABISICTCS aHATN3 @Q0HEMOB MHBECTHINI B JKIIHIITHOE CTPOHUTEIHCTBO MO PErHOHAM
PecnyOmmmkn Kazaxcras. A Takke pacCMOTPEHHE YCIOBHE 00eCTICHEHST KIITBEM.

Memoowvl: B craThe HCHONB30BaH 00beM (aKTAUECKHMX CTATUCTHYCCKUX JNaHHBIX HannoHambHOTo OI0pO
CTAaTUCTUKHU PK, MMpoBE€ACHA JIMHUA TPEHJA Ha o@neM I/IHBCCTHL[I/IFI B JXHUJIMOIHOE CTPOUTCIIHLCTBO, U JJaH IIPOTHO3 Ha
CIEIYIOITINE TOIBI.

Pezynomamer: B Xone aHanmmza MOXAOWSAMETHUTH, YTO CaMblidi OONBINOW OOBEM WHBECTUIMH B >KUIUIIHOE
CTPOMTENHCTBO OOJIbIIIE BCETO BhIIENACTeAIaBHBIM Topoiam ctpansl Hyp-Cynran u AnMarsl.

Buisoowvr: B crarbe npoBezieH aHafin3 o0bheMa MHBecTHIMI PecnyOnukn Kazaxcran B KHUIMIIHOE CTPOUTENIBCTBO
3a meproxa ¢ 2013 mo 2019 rr. bebf paceMoTpeH o6beM mHBeCTHIMN 1Mo perroHaMm B 2019 r. B pesynbrare aHammsa
MpOBe/IcHA JIMHUS TPEHAa Ha 00beM HHBECTHIINI, ¥ COCTABIICH IPOTHO3 Ha OYAyIIHe ePUOIHI.

Knrouesvie cnoea: CTpout€ilbHass OTpacib, 00BeM PIHBGCTPIL[PIﬁ, aHalin3, TpEHA, IMPOTHO3, KUIHUIIHOC
CTPOUTCIILCTBO.
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