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The development of non-energyexport in the regions of Kazakhstan

The article deals with current issues of foreign economic activity of the Republic of Kazakhstan. The volume
of tradein all member states of the Eurasian Economic Union is determined. The ratio of exports and impotts
of goods is analyzed, which determined that the Kazakhstan economy continues to grow at the expensefof ex-
ports. In the article an important role is devotedto the development of non-energy exports, which gontributes
to the growth of the economy. The proportion of processed exports in the Republic of Kazakhstan's, GDP
isdetermined. Non-energy export in the context of Kazakhstan's regions is analyzed. A number of ways to
improve the export support mechanism in the regions of Kazakhstan is offered.
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The increasing globalization of the world economy leads to increased interdépéndence of economic sys-
tems of various states, as well as determines the inevitability of harmohization, unifiéation, the universaliza-
tion of the national legal instruments used in the management of the progesses of economic interaction of
many different actors at the international level. In these circumstances, any ‘¢euntry becomes a party to the
processes of globalization, affecting a wide range of social refationsylf each state will approach more flexi-
bly and efficiently to the development of economic and legal in§truments, for the integration of national eco-
nomic entities in the world economic system, than it will gétpotentiallygreater benefit for development and
strengthening ofits domestic markets (goods, services, capital, labor and financial andetc.), which, in turn,
positively impact on the rise of the national economy and filling the state treasury.

The Concept of Kazakhstan's joining to the 30,imost developed countries of the world marked long-term
priorities of socioeconomic development of the countsy. The President in his Messageto the people «Kazakh-
stan's way — 2050: common goal, common interests)common future» in 2014 identified the main problems to
be solved for this. The first priority is indicated by strengthening innovative industrialization processes [1].

Engaging and activation of innovation andsthe industrial component in the overall system of reform
programs is an urgent problem today. In régent decades the government is actively pursuing a policy of in-
dustrialization, diversification, impr@ving the’competitiveness of the national economy. The aim of almost
all government programs is to ensure|sustainable and balanced economic growth through diversification and
enhancing its competitiveness.

In recent years the intégration) processes between Belarus, Kazakhstan and Russia are becoming more
developed, the logical” comnsequénce of which was the signing of 29 May 2014 the Treaty on the
establishingthe Eurasian Economic Union (EAEU)from the January 1, 2015. Deepening cooperation between
Belarus, Kazakhgtampanduthe Russian Federation raises questions about the relative priorities of structural
policy measurésjand results in the memberstates of the EAEU and the role and possible contribution of inte-
gration processes ithe achievement of targets in key areas of economic development.

Areas of economic development, for which the problem of the comparative analysis of national strate-
gic documents.and the problem of integration capacity assessment are the most relevant include:

£ TImprovement of the business and investment climate;

— Modernization, innovation, creation and development of new industries;

<9The development of export potential;

— Energy development;

— The development of transport and transport infrastructure;

— Development of international cooperation.

The choice of these areas is due to the degree of their impact on the competitiveness of national econo-
mies, global trends and the current macroeconomic situation in the country, as well as the presence of all
strategic documents developed in these areas by member states.
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Joining the EAEU by Armenia and Kyrgyzstan affected slightly on the intra trade patterns due to the
small size of their economies. Most of the mutual trade turnover still accounted for on the trade between
Russia and Belarus (56.9 %) and Kazakhstan (34 %). Being the «backbone» of union, Russian Federation
also plays a leading role in trade with Armenia (2.6 %) and Kyrgyzstan (3.1 %). Mutual trade between the
EAEU states not associated with Russia is insignificant. Significant level was reached only in trade between
Belarus and Kazakhstan, which for the first nine months of 2015 is amounted to $475mln., which is equiva-
lent to 1.4 % of the all-union trade.

The economic situation of the Eurasian Economic Union totally in 2015 is characterized by a decline in
economic activity in all member states. The external shocks had a negative impact on economic actiyity in
the region EAEU, also experiencing pressure from structural factors limiting growth potential. Changing
macroeconomic conditions in 2015 led to the entry of Russian and Belarusian economies into recessien and a
sharp slowdown in growth in Kazakhstan. As a result, demand for non-energy exports decréased withinithe
EAEU. In addition, remittances reduced to Armenia and Kyrgyzstan [2].

Development of integration processes in the economy determines the importance of foreign trade activi-
ties as one of the most important tools for economic development. The future of world*tfade, its transfor-
mation into the global trading system will depend on a number of economic, politicalfand social factors, in-
cluding technological innovation, changes in production and consumption patternsmas well.as' demographic
changes.

Many currently implemented international initiatives are aimed at stimulating economic growth. Free
trade agreements, investment agreements, and aid for trade aimed at inCreasing empléyment and higher wag-
es. Proponents of globalization emphasize the importance of trade in achieving international convergence of
labor rights and working conditions. However, most economistsjagree that free international trade can con-
tribute to both an increase and a reduction of jobs [3].

In some, but not all countries, living standards have improved.“lt is clear that trade is not the only
mechanism, the use of which provides a socio-economic dev@lopmeint. The combination of domestic policy,
providing support for workers, improving the productionyinfrastsucture, improving education and reliability
of the legal system are necessary for economic growth,

When custom duties were the main obstacle tofthe development of trade and its liberalization certainly
was useful to consumers who benefited from lower prices, greater variety and higher quality products. But
now, when most of the reduced customs duties§non-tatiff measures in the form of sanitary requirements and
technical specifications are an obstacle to free trade! It ishecessary to find a balance between rules that pro-
tect consumers, their food, their health, th€ envirenment and the principles of free trade.

The development of the global tfading system is most evident in the wide geographic distribution of
trade and the growth of internationalisupply¥ehains. There are new prospects for liberalization of services
which promotes labor productivity, growth, in the real sector of the economy, employing services for interme-
diate consumption.

Enhancing the role ofl Kazakhstan in the international turnover is confirmed by the following facts,
which are presented in Table.

Table
Value of export and import of goods in Kazakhstan (mln. USD)

Indicators 2010 y. 2011 y. 2012 y. 2013 y. 2014 y.
Foreigntr@letgffiger; 91 397.5 121241.7 132 807.2 133 506.0 120 755.3
including:
eXport 60 270.8 84 335.9 86 448.8 84 700.4 79 459.8
1port 31126.7 36 905.8 46 358.4 48 805.6 41295.5
Tradesurplus 29 144.1 47 430.1 40 090.4 35894.8 38 164.3

Note. Compiled by authors based on [4].

According to the ratio of exports and imports of goods, Kazakhstan's economy continues to grow at the
expense of exports. The trade surplus is about $40 billion, and in 2011 it exceeded that amount.

The foreign trade turnover of the Republic of Kazakhstan in 2014 amounted in $120.8 bln., having de-
creased in comparison with 2013 by 9.6 %. Export from Kazakhstan decreased by 6.2 % to $79.5 bln. Import
decreased by 15.4 % to $41.3 bin. The trade balance for 2014 was $38 bln., which is 6.3 % higher than
in 2013.
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The decline of exports was mainly due to reduction of the supply of commodities by 6.3 % ($4.1 bin.),
which amounted to $61 billion.The share of $3.6 bin.from $4.1 bin. is oil. Export of processed goods was
$18.5 billion, which decreased by 5.7 % ($1.1 billion). The reason for the decrease is mainly a reduction in
the volume of copper by $1 billion due to falling world prices and reduced demand in the China market. In
addition, the reduced supply of uranium, precious metals, ferro-alloys by $1 bln. due to the volatility of
world prices.

To date, the export is dominated by raw materials and natural resources. It should be taken into account
that fortrade of natural resources, unlike the trade of industrial and agricultural products, export rather than
import restrictions (export taxes) are more important for the market conditions. WTO rules constrain net on-
ly import but also export restrictions. As a result, at this stage of participate in the WTO exporters of\raw
materials and natural resources largely benefit. Under these conditions, the most important tagk for Kazakh-
stan is to diversify exports and switching to products with greater added value through thé€ development of
processing industries.

Note, however, that high performance of resource export ischaracterized the countries Wwith large re-
serves of natural resources, which, no doubt, includes our republic. The dominance of raw materials is an
objective, justified and sufficiently rational strategy of foreign policy of well-resourced eountries. Today Ka-
zakhstan has positioned itself as one of the largest and most advanced of three niajor exporters in the world
market of goods: oil, metals and grain. In this connection it is necessary to tecognize the fact that it proceeds
from the sale of raw materials in the most difficult years of the act as «8afety cushiom$ for our economy, en-
suring that the state not only its social obligations, but also allowing to implément'development programs.

Natural resources, of course, served as a launching pad for Kazakhstan e¢éenomic growth. But objective-
ly, there is a need of structural changes in the economy, whiel would realize the gains from possession of
natural resources through the development of its own high-tech, produetion, reducing imports of consumer
goods, especially agricultural production and food industry.

In carrying out structural reforms must take into accountjthe“available human resources, natural re-
sources, financial resources and communication with_globahwvalue chains. Structural reforms need to attract
investment, including foreign investment. This requires a‘eomfortable business environment, which, in turn,
formed as a result of structural changes in the economy. The international trading system provides many use-
ful tools for structural change, investment, diversification of exports. Compliance with the international
terms of trade provides a clear, predictable business conditions, which are the basis for structural changes
and provides the confidence of businessg§,and inwestors.

Therefore, the processed produets playan important role because they contribute to the growth of the
economy. The dynamics of export and‘import of processed goods is presented in Figure 1.
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Figure 1. Dynamics of export and import of processed goods (in bln. US dollars) (compiled by authors based on [4])
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The export of the countryis mainly represented by intermediate goods — 72 % share of the total export
of the Republic of Kazakhstan. The import of Kazakhstan is mainly represented by intermediate goods (raw
material for processing) and the means of production. Their combined share in the total volume is 69 %. This
situation indicates the growing average annual rate of renovation of production and technological park of the
country.

The vector of economic development is to move towards a coherent and balanced growth of the pro-
cessing, innovation, technology and social sectors. The development of non-energy exports is designed to
change the structure of foreign trade turnover of Kazakhstan, which today is characterized by a high
tion of mineral resources in exports and domination of production of high-tech industries (machine
equipment) in imports. The share of processed export of the Republic of Kazakhstan in the cou
presented in Figure 2.
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Figure 2. The share of process port it GDPof Kazakhstan, % (compiled by authors based on [4])

conditions of intensive dev non-productive sector of the economy, trade in services is becoming
an increasingly importa economic growth, collaboration and cooperation within the framework
¢ development of the system of international relations.

The share of non-energ inn GDP is about 10 %, but the last few years it is declined. However, in
t
cto:! )D

ive and challenging competition on the external market.

e imbalance between the integration processes in the world economy and the necessity sector to pro-
tect the interests of domestic producersof services, new limitations of foreign trade operations of Kazakhstan
determine the importance of creating favorable conditions for import substitution in the service sector, as
well as to promote the export of services as one of the areas of non-primary export development policy. Non-
energy export in the context of Kazakhstan's regions in 2014 is shown in Figure 3.
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ith 2013 year is observed in Mangystau
ing drilling rigs, petroleum distillates),
4 million (due to optical carriers and lig-

The largest increase in export of processed products compa
region — 2 times from $230.2 million to $463.4 million (du

avators and welding machines).
y low specific weight of processed exports in to-
materials or products with primary (low) degree of

of self-propelled lifting equipment, petroleum disti
In addition, it may be selected the regionswi
tal exports, i.e., regions whose exports domi
processing. Theyare Kyzylorda region (1499
and Atyrauregion(7.7 %).
The general plan of measures
changing the structure of exportsef

focused primarily on the participation in the export operations of
ivities should have a positive impact on the development of competi-
ndustry and in services. Given that innovation activity is initiated, as a
el of small and medium enterprises, export support measures should give
additional impetu opment of innovative business.

i mes of non-energy export should be recognized the strategic direction and priority of
an regions. This requires targeted impact on the existing competitive exporters and
ished products having even a small demand on foreign markets. There are mechanisms
ffects on commodity exporters — tariff and non-tariff measures, such as emergency introduc-
X ties and control over prices of exporters in the domestic and foreign markets. There have
nough cases available on the market overpricing manufacturers of products for the domestic market

small and medium enterpris
tion and business activit

processing and use in the production process in Kazakhstan.
Thus, to improve the non-energy export of the regions of the Republic of Kazakhstan we offer the fol-
lowing activities:
— to prepare qualified personnel for the regions in which there are no specialists, mainly engaged in for-
eign trade and brokering;
—to increase the participation of local authorities in providing information and analytical support for
export;
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— to improve the administration standards in the field of formation and realization of the export poten-
tial of the country on the basis of priority development of non-energy export;

— creation of the conditions for a smooth transition of the business sector into the mainstream of the di-
versified industrial business, taking into account the needs of the partners;

— creation of the conditions for increased investment in high-tech export sector.
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Ka3zakcran aliMmakTapbIHIaFbl OHAIPICTIK @Mec IKCIOPTTHIH 1aMYbI

Maxkanana Ka3zakcran PecnyOuMKachblHBIH —CHIPTKbl SKOHQMUKAIBIK KBI3SMETIHIH ©3€KTi CypaKTapsl
KapacThIpblIFaH. bapiblk Memiekerrepaeri — Eypasus SKOHOMHKaNBIK OJarbIHBIH MYyLICNEepiHAeri Tayap
aiiHaNbIMBl aHBIKTAIFAH. TayapiapIblH OSKCIOPTHI M@H HMIIOPIBIHBIH apakaThlHACHI TalJaHFaH, Ol
Ka3aKCTaHJbIK AKOHOMHKAHBIH OKCIOPT apKbUIbl AaMblily OTBIDFaHbIH afiKplHIan Oepexai. Emnimisnin
SKOHOMHKACBHIHBIH ©CYyiHE BIKIIa] CTETIH OHMIIPICTHK cMec IKCHMOPTTHIH JaMyblHa 0OacThl MOH OepilreH.
Kaszakcran PecrnyOnuKkachiHBIH OHICITCH YKCIOPTRIHBIH eTIMI3/IIH ilIKi )KHBIHTHIK OHIMIH/ACTI YJieC CaiMarbl
aHplKTamFaH. OwHpipictik emec okcmopT Kazake®an AbiMakTapbl HeridiHme TtangadraH. KasakcraH
aliMaKTapbIHIAFbl SKCIIOPTTHI KOJIAAY MEXaHU3MIH WETIAIPYAiH OaFrbITTaphl YCHIHBUIFaH.

N.B.Tapanoga, A.Ill. AGarmuomeiroBa, I'.E. Tanan6aesa, ¥.J[.bepukbomora

Pa3BuTHe HeCHIPHEBOIo KcnopTa B pernoHax Ka3axcrana

B craree paccMoTpeHBI aKFYaNbHBIE BOIPOCH BHEIIHEOKOHOMHYECKOU nestenbHOCTH PecrryOmmkm Kazax-
crad. OmnpeneneH F0BapooOopPOT BO BCEX rocyJapcTBax — 4YiIeHaX EBpa3sHiCKOro SKOHOMHYECKOTO CO03a.
IIpoananu3npoBaHo COOTHOMICHHE HKCIIOPTA U MMIIOPTAa TOBAPOB, KOTOPOE TO3BONISET OMPENEINTh, YTO Ka-
3aXCTaHCKas Y9KOHOMUKA MPOJOJDKAET Pa3BUBATLCS 3a CUET IKCIOpTa. B craThe BaxkHas poiib OTBEJAEHA pas-
BUTHIO HECBIPHEBOBOBKCIIOPTA, KOTOPBIN CIIOCOOCTBYET POCTY SKOHOMMKHU CTpaHbl. OmpeneneH yaelabHbIH
Bec oQpaboTannero skcropta Pecrryomkn Kazaxcran B BBII crpansl. IIpoananusupoBaH HECHIPbEBON IKC-
nopT B pagpese peruonos Kaszaxcrana. [Ipeaoxer psi HanpaBlIeHUH COBEPLICHCTBOBAHHSA MEXaHU3Ma MO~
JepAKR dKenopTa B peruoHax Kaszaxcrana.
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