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Market reforms and the poverty level of the population in Armenia 

It is emphasized that the main indicator characterizing level of living of the population is the total income. 
Analyze changes in the structure of household income in Armenia. It is emphasized that these processes sig-
nificantly differ on urban and rural population of the country. It is proved that the ongoing process of change 
in the structure of aggregate household income countries shows the positive results of the formation of market 
relations in Armenia. It is noted that for the studied period of time in Armenia a certain work on decrease 
poverty of the country population was carried out. It is proved that the tendency to polarization of society into 
rich and poor can be graphically represented using the Lorenz curve 
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The basic indicator characterizing the living standards of the population is the total income. This factor 

includes both all money returns and money expression of all consumption goods of domestic production and 
nonfood products and services provided free of charge by other people or relatives. 

Between 2004–2009, there were a lot of changes in the area of the household income structure of Ar-
menia. Thus, the unit weight of monetary income in the structure of total income in 2004 increased from 
85.7 % to 91.8 % in 2009, and the share of natural returns decreased respectively from 14.3 % to 8.2 %. 
However, this process is significantly different in terms of urban and rural population of the country. Hence, 
if the unit weight of the household monetary income in the urban areas in 2004 grew from 93.1 % to 96.8 % 
in 2009, in rural places it went up from 71.6 % to 80.6 % (Table). 

This process of change in the household total income structure of the country, as a whole, comes to 
show positive results in the formation of the market relations in Armenia. Nevertheless, the latter indicates 
the deceleration of this process in rural areas and insufficient development of the market relations in the 
country's agriculture. However, during the analyzed period of time, significant contributions were made to 
the reduction of the population poverty level. If in 2004 41 % of the country's population was poor or ex-
tremely poor, in 2008, the figure already reached 26.6 %. Still, in 2009 the unit weight of these categories 
increased to 33.9 %. 

The aggravation of the population poverty level, as a matter of fact, was caused by the global financial-
economic crisis that influenced the economy of the country. In fact, the crisis affected more the urban popu-
lation (except the city of Yerevan) and was less tangible for the population of Yerevan and rural areas where 
the living standards are higher. 

Still, the analysis of monetary income dynamics of the population layers with the lowest, highest and 
average incomes by decile groups for the analyzed period of time gives a more complete notion of the pov-
erty level of the Armenian population. 
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Hence, already extremely little portion of labour income decreased from 13 % in 2004 to 8.5 % in 2009. 
The share of state social transfers grew to 51.5 in 2009, the share of the transfers from relatives living outside 
the RA and other sources of income from 12.5 % in 2004 reached 19.6 % in 2009. It should be mentioned, 
that the latter probably proves that these population layers do unauthorized work with concealed pay. This 
range of household should first of all include families on doles, one-parent families, the retired, the unem-
ployed, the disabled, students, as well as hired workers with no or low qualifications. In this respect, it seems 
quite appropriate to provide a rapid growth rate of minimum salaries in order to increase the labour income 
for this layer of the population. Income tends to meet the standards of justice providing that their differentia-
tion, first of all, is related to the labour pay differentiation [1–5]. 

The tendency towards the polarization of the rich and the poor in 1996–2009 may be graphically illus-
trated by the Lorenz curve. The inequality of income distribution by the Lorenz method is represented in the 
graph with the help of the curve, characterizing the deviations in the income distribution from the line of ab-
stractly probable perfect equality of distribution. The character of the curve concavity reflects the level of the 
income distribution inequality for the various levels of the population. 

As graph 1 shows, the Lorenz curve in 1996 reflects the growth of population income distribution with 
the start of market reforms. However, after the completion of the first stage of the market reforms and the 
stabilization of the RA economy, in 2004 there is a substantial improvement in the population income distri-
bution. Later, this positive tendency somewhat weakens, which gives the Lorenz curve smoother outlines in 
2009. 

Hence, over the past decade the policy in the area of population income distribution conducted by the 
RA government has allowed the Lorenz curve to significantly move toward the perfect line equality of in-
come distribution. 
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А.Торосян 

Армениядағы нарықтық реформалар жəне халықтың кедейшілік деңгейі 

Халықтың тұрмыс деңгейін сипаттайтын негізгі көрсеткіш жиынтық табыс екендігі көрсетілген. 
Арменияның үй шаруашылығы табыстары құрылымындағы өзгерістер талданған. Республиканың 
қалалық жəне ауылдық жерлерін мекендейтін халықтар бойынша алғанда бұл көрсеткіштерде едəуір 
айырмашылықтар бары туралы айтылған. Елдің үй шаруашылықтарындағы жиынтық табыстар 
құрылымының өзгеру үдерісі Арменияда нарықтың қатынастардың қалыптасуындағы оң нəтижелерді 
көрсететіндігі дəлелденген. Зерттелген уақыт аралығында Арменияда халықтың кедейшілік дейгейін 
төмендетуге бағытталған іс-шаралар өткізілген. Қоғамның бай жəне кедей топтары санаттарында 
бөліну үрдісін Лоренц қисығы арқылы график түрінде көрсетуге болатындығы негізделген. 

 
А.Торосян 

Рыночные реформы и уровень бедности населения в Армении 

В статье подчеркнуто, что основным показателем, характеризующим уровень жизни населения, явля-
ется совокупный доход. Проанализированы изменения в структуре доходов домашних хозяйств в Ар-
мении. Подчеркнуто, что эти процессы существенно отличаются у городского и сельского населения 
республики. Доказано, что происходящий процесс изменения структуры совокупных доходов домаш-
них хозяйств страны свидетельствует о положительных результатах формирования рыночных отно-
шений в Армении. Отмечено, что за изучаемый период времени в Армении была проведена опреде-
ленная работа по снижению уровня бедности населения страны. Обосновано, что тенденцию к поля-
ризации общества на богатых и бедных графически можно представить с помощью кривой Лоренца. 
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