©HOIPICTIK XYUENEPAl 3KOHOMUKANbIK-MATEMATUKATbIK
MOLEJIbAEY XOHE BOJDKAY

OKOHOMUKO-MATEMATUYECKOE MOAEJIMPOBAHUE
N NMPOrHO3NPOBAHUE MNMPOU3BOACTBEHHbLIX CUCTEM

UDC 338.242:369.11(479.25)

A.Torosyan

Armenian State University of Economics (E-mail: rkarenov@inboxiru)

Market reforms and the poverty level of the population in-rArmenia

It is emphasized that the main indicator characterizing level of living of the population is the total income.
Analyze changes in the structure of household income in Armenia. It is emphasized that these processes sig-
nificantly differ on urban and rural population of the country. It is.proved that the ongoing process of change
in the structure of aggregate household income countries shows the positive results of the formation of market
relations in Armenia. It is noted that for the studied period of time in Armenia a certain work on decrease
poverty of the country population was carried out. It is proved that the tendency to polarization of society into
rich and poor can be graphically represented using the Lorenz curve
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The basic indicator characterizing the living standards of the population is the total income. This factor
includes both all money returns and money expression of all consumption goods of domestic production and
nonfood products and services provided free of charge by other people or relatives.

Between 2004-2009, there were a lot of changes in the area of the household income structure of Ar-
menia. Thus, the unit weight of monetary income in the structure of total income in 2004 increased from
85.7 % to 91.8 % in 2009, and the share of natural returns decreased respectively from 14.3 % to 8.2 %.
However, this process is significantly different in terms of urban and rural population of the country. Hence,
if the unit weight of the household monetary income in the urban areas in 2004 grew from 93.1 % to 96.8 %
in 2009, in rural places it went up from 71.6 % to 80.6 % (Table).

This process.of change in the household total income structure of the country, as a whole, comes to
show positive results in the formation of the market relations in Armenia. Nevertheless, the latter indicates
the deceleration of this process in rural areas and insufficient development of the market relations in the
country's agriculture. However, during the analyzed period of time, significant contributions were made to
the reduction of the population poverty level. If in 2004 41 % of the country's population was poor or ex-
tremely poor;-in 2008, the figure already reached 26.6 %. Still, in 2009 the unit weight of these categories
increased to 33.9 %.

The aggravation of the population poverty level, as a matter of fact, was caused by the global financial-
economic crisis that influenced the economy of the country. In fact, the crisis affected more the urban popu-
lation (except the city of Yerevan) and was less tangible for the population of Yerevan and rural areas where
the living standards are higher.

Still, the analysis of monetary income dynamics of the population layers with the lowest, highest and
average incomes by decile groups for the analyzed period of time gives a more complete notion of the pov-
erty level of the Armenian population.
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Table
The structure of the household monetary Incomes of the RA according to decile groups in 2004 and 2009, %
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I 2004 100 13.0 45.7 21.9 6.9 3.2 3.7 12.5
2009 100 8.5 51.5 14.5 6.0 1.9 4.1 19.6
v 2004 100 49.9 23.9 12.3 7.4 1.7 5.7 6.5
2009 100 54.8 25.6 6.6 8.3 1.5 6.8 4.7
X 2004 100 61.4 3.8 8.1 19.0 34 15.6 7.7
2009 100 68.4 10.1 6.4 12.5 1.4 11.1 2.6

According to the data in the table, the basic sources of the increase in the living standards for the aver-
age layer of the population in the RA in 2004-2009 were labour income, state social transfers and transfers
from relatives overseas. Namely, such factors as labour, the social policy conducted by the government and
labour migration accounted for the most increase in he monetary income. In'the given social-economic situa-
tion, such kind of dynamics can be considered quite positive. The picture mainly remains the same when
analyzing the dynamics of monetary income structure for 10 % of ‘people with the highest income. Labour
income and state social transfers are the main sources for the increase of living standards for this population
category in 2004-2009, as is also the case with the average population layer. The difference is that the pro-
portion of transfers from both the overseas relatives and those living in the RA has significantly decreased
which, considering the present global financial-economic crisis, is quite appropriate.
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Graph. The Lorenz curves in the RA in 1996, 2004 and 2009 years

Nevertheless, the picture drastically changes when we analyze the dynamics of monetary income struc-
ture for 10 % of the layer of the Armenian population having the lowest income.
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Hence, already extremely little portion of labour income decreased from 13 % in 2004 to 8.5 % in 2009.
The share of state social transfers grew to 51.5 in 2009, the share of the transfers from relatives living outside
the RA and other sources of income from 12.5 % in 2004 reached 19.6 % in 2009. It should be mentioned,
that the latter probably proves that these population layers do unauthorized work with concealed pay. This
range of household should first of all include families on doles, one-parent families, the retired, the unem-
ployed, the disabled, students, as well as hired workers with no or low qualifications. In this respect, it seems
quite appropriate to provide a rapid growth rate of minimum salaries in order to increase the labour income
for this layer of the population. Income tends to meet the standards of justice providing that their differentia-
tion, first of all, is related to the labour pay differentiation [1-5].

The tendency towards the polarization of the rich and the poor in 19962009 may be graphically illus-
trated by the Lorenz curve. The inequality of income distribution by the Lorenz method is represented.in the
graph with the help of the curve, characterizing the deviations in the income distribution from the line of ab-
stractly probable perfect equality of distribution. The character of the curve concavity reflects the level of the
income distribution inequality for the various levels of the population.

As graph 1 shows, the Lorenz curve in 1996 reflects the growth of population income distribution with
the start of market reforms. However, after the completion of the first stage of the market reforms and the
stabilization of the RA economy, in 2004 there is a substantial improvement in the population income distri-
bution. Later, this positive tendency somewhat weakens, which gives the LLorenz curve smoother outlines in
2009.

Hence, over the past decade the policy in the area of population income-distribution conducted by the
RA government has allowed the Lorenz curve to significantly move toward the perfect line equality of in-
come distribution.
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A.Topocsan

ApMeHUsIIarbl HAPBIKTHIK pedopmasiap :xoHe XaJbIKThIH KeleIIiJIiK qeHreii

XaNbIKTBIH TYPMBIC NEHFeWiH CHIATTAWTBHIH HETi3ri KOPCETKIll >KUBIHTHIK TaOBIC CGKCHIIr KOPCETLIreH.
ApMEHUSIHBIH Y MapyallbuIbIFbl TaObICTaphl KYPBUIBIMBIHZAFBl ©3repicTep TajgaHFaH. PecryOnnkaHbIH
KaJIaJIblK JKoHE aybUIIbIK JKepIIepiH MEKeHIEHTIH XaiblKTap OOMbIHIIA aiFaHna Oyl KepceTKimrepae eadyip
alibIpMaIlBUIBIKTAp OGapbl Typaibl aWThlFaH. EnmiH yH MapyambUIbIKTapbIHAAFbl KUBIHTBIK TaObICTAp
KYPBUIBIMBIHBIH ©3T€PY Yzepici ApMEeHHsAAa HAPBIKTHIH KaThIHACTAPABIH KAJIBIITACYbIHIaFbl OH HOTHKEIepi
KOPCETETiHAIr JoJIeNACHTeH. 3ePTTENTeH YaKbIT apallbiFbiHIa APMEHUAIA XAIBIKTBIH KeACHIIUTIK qeHreiin
TOMEHJIETyre OarbITTalFaH ic-IIapanap eTkKi3iareH. KoraMHBIH Oalf »oHe KeleH TONTaphl CaHATTapbIHAA
Oeiny ypaicia JIopeHI KUCHIFBI apKbUTEI TpaK TYpiHAe KopceTyre O0NaThIHIBIFG! HeTi3AeNTeH.

A.Topocsan

PoiHOYHBIE pedpopMBbI U YPOBEHb 0€JHOCTH HACEJTeHUS B ApMEeHUH

B cratbhe nopuepkHyTO, YTO OCHOBHBIM IIOKa3aTeeM, XapaKTEPU3YIOIUM YPOBCHb KU3HU HACENICHHUS, SBIIS-
eTcsl COBOKYITHbIN noxof. IIpoanann3npoBaHbl H3MEHEHUS B CTPYKTYpE J0XO0JI0B JOMAIIHUX XO3SIHCTB B Ap-
MeHud. [logdepkHyTO, 9TO 3TH MPOLECCH CYLIECTBEHHO OTIMYAIOTCSA Yy TOPOACKOTO U CEIbCKOTO HACENCHUS
peciy6mukn. Jloka3zaHo, 9TO MPOUCXOASAIINN IIPOLEcC U3MEHEHHUS CTPYKTYPBI COBOKYIIHBIX JJOXOJOB JIOMAIll-
HUX XO3MHCTB CTPaHBI CBUAETEIBCTBYET O IMOJIOKHUTEIBHBIX Pe3yibTaTax (POPMHPOBAHUS PHIHOUHBIX OTHO-
mennid B Apmennn. OTMEUeHO, YTO 32 M3yYaeMblil epHo] BpeMeH! B ApMeHHH ObUIa IIPOBEAEHA OIpese-
JIeHHas1 paboTa 10 CHIDKEHHUIO YPOBHS OSJHOCTH HaceleHHs cTpaHbl. OOOCHOBAHO, YTO TEHACHIUIO K OIS~
pu3anuu odiecTBa Ha GoraTelx M OEIHBIX IpadUUECKN MOXKHO IPECTABUTh C MOMOIIBIO KpuBoi JlopeHna.
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