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The impact of the 7th Asian winter games
on the socio-economic development of Kazakhstan

There is a link between hosting the sports mega-events and the acceleration of the pace of development of cit-
ies and countries. However, in most cases, this positive effect is short- and medium-term and occurs ' mainly
during the preparation and hosting of the Games. A mega-event can enhance the reputation and image of the
country, thereby increasing trade turnover and promoting economic growthand development hotel business.
This work indicates that the 7th winter Asian games in Astana-Almaty contributed to the positive impact on
social and economic development of the country,but also of hotel business. It is established that modern
Asian games create the preconditions and conditions for the growth of the national economy of the host coun-
try of the Games, including the development of business and financial activity of businesses and citizens, the
renovation of the infrastructure and material and technical base of production and services, the creation of
new jobs and, as a result, direct impact on the growth of well-being and improvement of the quality of life of
the population of the country that is hosting the Asian games. The results of the research can be used in mak-
ing appropriate decisions, including monitoring the effectiveness of using budget funds and attracting private
investments, during preparations for the mega-event.

Keywords:sporting events; methods to assess the effectiveness of organizing, mega-event, ex-ante and ex-post
analysis, hotel business.

The organization of major sports competitions is_primarily relates to the field of sports of higher
achievements, the goal of which is the achievement high sports results by athletes.The effect of organizing
major sporting events should be considered in accordance with the goals and objectives of the national policy
in the field of physical culture and sports. In addition, due to its scale, major sports projects have a signifi-
cant impact on many other areas, including the construction market, the real estate market, transport infra-
structure, the tourism market, the hospitality industry, the food industry, etc. There is also a positive impact
of major sports competitions on the number of people involved in sports, which contributes to improving the
level of public health. In addition, nowadays, the sport is a means of building and strengthening social val-
ues, in some cases standing as a national idea.

So, having analysed the methods and methodologies for evaluating the consequences of mega-events, in
the article authorsuses the method of comparative and quantitative analysis to assess the impact of the 2011
Asian Games on social and ‘economic development, including on the hotel business. Various indicators were
applied, such as new employment opportunities [1], attracting money for new infrastructure that leads to
changes in the city, indicators for creation a good image of the host region [2] and further development of the
community [3].

Quantitative data will be used to analyze the economic dimension, and qualitative data will be used for
social dimension.

The leconomic effect of the 7" Asian games. Large objects are best seen at a distance, and large sports
events require a temporal perspective to assess the influence. Approximately more than six years have passed
since the Asian Games-2011. According to media reports, the Asian Games cost Kazakhstan’s treasury of
233:5 billion tenge, having returned only 2.3 % - 5 billion tenge by selling souvenirs, tickets and sponsorship
proceeds from advertising, whereas social benefits summed up to popularization of sports among the popula-
tion and creation a modern infrastructure [4].

In order to update the information for 2012-2017, the researchers made a request to the Committee for
Sports and Physical Culture of the Ministry of Culture and Sports of the RK, the National Olympic Commit-
tee of the RK and the Ministry of Finance of the RK. But, they only repeated the figures for construction and
reconstruction of sports facilities, and did not say a word about the return of funds and economic benefits of
this mega-event.

It can be noted that there is insufficient information about the assessment of the impact of the 7 Winter
Asian Games on the socio-economic development of the cities of Astana and Almaty. Nowadays, there have
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been not many scientific studies or articles and analysis in the area, This could be, first of all, due to the fact
that the mega-event was held in Kazakhstan for the first time, and people viewed that it did not imply an
economic effect, therefore it was of no interest to economists.

For the sample of this study, people from different fields of activity were selected. So we was able to
question and conduct the interviews with 19 respondents — representatives of the management of the Asian
Games, business people, blogger, civil servants and economists of the universities of the Republic of Ka-
zakhstan, and also in order to understand the general attitude of the population towards hosting the Games,
already conducted survey [5] among 1200 residents of the cities of Astana and Almaty was used.

Participants in the qualitative analysis were not chosen randomly.

In this work, for quantitative method the statistical data of the Committee on Statistics of the Ministry
of National Economy on various social and economic indicators before, during and after-event periods. were
analysed, in order to either prove or disprove the hypothesis that large mega-events have an impact on the
social and economic development of the host region. As a result, more information and data on the ‘case
study were received.

Analysis of sociological research among residents of Almaty and Astana cities.In’ order. to understand
the impact of the Asian Games on the social dimension of the two cities — Astana and Almaty, the study of
the Kazakhstan Association of Professional Researchers of Public Opinion andMarket («kKAPIOR») was
analysed. KAPIOR unites legal entities from the leading marketing and sociological Organizations of the
Republic of Kazakhstan, organizations interested in conducting professional research and effective use of
their results. This study was conducted in 2011 in three stages: before-during=after the Asian Games. As a
result, 1,200 respondents in Almaty and Astana were interviewed by using a method of personal street inter-
view. In the course of the study, a probabilistic random sample was used, which reflects the structure of the
population by gender and age. So, 47 % of men and 53 % of women, 67.2 % of Kazakhs, 24.1 % of Russians
and 8.8 % of other nationalities took part in the interview [5]. In general, the expectations of the respondents
were justified on all of the proposed parameters: readiness of sports facilities (57.2 %), a wide range of tele-
vision broadcasts of sports events (70 %), informational ‘support was rated as «excellent» (68.2 %), and the
respondents mainly rated the service as «good» and «excellenty» (Table 1).

Table 1
Estimation of the expectations of the respondents in Astana and Almaty cities, 2011, in %

Indicator Very bad Bad | Average | Good | Excellent
Readiness of sports facilities 1,8 2,1 12,2 39,2 57,2
Services 1,9 2,4 17,7 36,3 38,1
Wide range of television broadcasts 0,9 1,1 5 21,6 70
Informational support (media, radio) 1,1 1,7 5,3 22,6 68,2

Note. Used source [5].

Hosting such a mega-event positively improved the appearance of the two cities, this was noted by
83.2 % of the surveyed respondents. Moreover, 78 % of respondents noted that the architectural appearance
of the cities;where Asiada took place, was improved. The event also had a positive impact on the work of
auto-vehicles(58.1 %) and on road conditions (69.3 %) [5].

Unfortunately, there is also a negative side, particularly due to the Asian Games, respondents (41.9 %)
indicated an increase in the level of prices for products and services. Based on the opinions of 73.2 % of re-
spondents, the safety of residents of both cities before, during and after the Games, was at a high level. Fur-
thermore, the majority of the interviewed residents of two cities (83.9 %) evaluated this event as having a
positive influence on the image of the government (see Fig.).

In conclusion, it should be noted that generally the expectations of the respondents for the proposed pa-
rameters were met, the Asian Games positively influenced the socio-economic development of the two cities.
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Figure. The impact of hosting the Asian Games on the social dimension
of the Republic of Kazakhstan, 2011, in % (Used source [5])

Evaluation of the 7" Asian Games on the Internet.In opinion a well-known Kazakhstan blogger, who
has her own column on the Internet resource blogbasta.kz/, the Asian Games were positioned as the main
image project of the country. The blogger noticed that in 2011 there was an issue about the irrational distri-
bution of budget funds when the cycle track and football stadium of $35 million were built in Astana, since
they are not part of winter games. For the given amount, 4 schools, 7 ambulance hospitals, 11 social housing
complexes could be built and a number of other social issues'could be resolved in the RK [6].

On the Internet, the issue of monitoring the construction in the area of the ski resort Shymbulak, con-
ducted by «Green rescue» organization, was vigorously discussed. Environmentalists noted the creation of a
dangerous environment in the resort, which could_lead to an emergency situation and damage the nature of
the park.

Mass media debated three major scandals that arose in the process of preparation for the Games. The
first was associated with the disruption of the timing of the preparation to the event. Two other scandals took
place after the official closing of the Games and were associated with embezzlement.

At present, in her opinion, the use of facilities cannot be called as financially viable: the monthly
maintenance of the Astana cycle track costs on average $391 thousand to the national budget, the ski biath-
lon stadium - on average $195 thousand. The media has numerously raised these issues, but unfortunately, an
explanation for expensive operating costs of the complexes is still unknown. But the use of facilities after the
Games is an important part of‘the long-term payback. It was planned that foreigners will come to practice
winter sports in Kazakhstan; and-the local population will engage in physical education more often and ac-
tively, which in reality did not happen.

On the ice-rink «Medeu», the training camps, mass skating with rental equipment, cultural and enter-
tainment events are taking place, with medical centre and gym located there. The amount of annual income is
unknown. For citizens, the ice-rink is available on a paid basis: an adult subscription costs $5.5 for 5 hours.
This is almost2 % of the average monthly salary in the country, and 10 % of the minimum.

In the complex of springboards «Sunkar», the training exercises, republican and international competi-
tions, cultural events are held there. Concerts with the participation of singing politicians «Almaty, my first
love» gather full stands, however, there are no spectators at international tournaments, as could be seen on
the «Eurosport» TV channel.

The Palace of Sports «Kazakhstany, a rolling ice-rink and an ice palace «Alau» are the only facilities
that under the authority of the Astana akimat. Both ice-rinks host ice hockey games, skating competitions
and training of local teams and athletes. For the first three years, «Alau» was visited by about 150,000 people
with the price of $1.5 for a ticket — resulting in $510 thousand return. The maintenance of these types of fa-
cilities costs approximately $2,233 a day — or up to $802 thousand per year, which indicates about its unprof-
itability.

The cycling track «Saryarka» and the stadium «Astana-Arenay» also serve as a base for sports schools,
clubs and sections, as well as sports competitions of various levels. In general, over the past five years, the
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number of sportsmen living in Astana has increased two times. But, 21 % of the total population has been
maintained for the past three years, despite the constant growth of internal migration to Astana from other
regions.All the figures announced were confirmed by official sources and akimats of the two cities.

Statistical analysis by various social and economic indicators of the RK before, during and after-event
periods.The sports mega-events have direct and indirect impacts on the development of the region and its
economic performance. Direct impact on the economy of the region can be attributed to the impact on sec-
toral balance and employment indicators, gross regional product (GRP). Indirect impacts include [7]: the
multiplier effect of sports sectors on other sectors of the economy; growth of fixed capital through invest-
ment in sports; growth in income caused by increased consumer spending as a result of increased wages in
the sports sector and others. Only a few indicators available from the Committee on Statistics Ministry of
national economy of the Republic of Kazakhstanwebsite will be applied for analysis. The.indicators are
GRP, employment, income growth, tourism and SMEs.

The gross regional product (GRP) represents a general indicator of the region's economic activity, its
performance and characterizes the newly created value of goods and services produced. Table.2 shows the
growth rate in 2010 for all regions of Kazakhstan, but the most significant increase is in/Astana and Almaty -
by 2.9 and 2.6 times, respectively.

Table 2
Gross regional product of Kazakhstan, 2010-2016, million tenge
Region 2010 2011 2012 2013 2014 2015 2016

GRP of
Kazakhstan
regions 21 815517 (27571889|30346958 | 35275153|.39 040898,9 | 40 884133,6 | 46 193380,6
Akmola 585965,4 | 809400,6 | 803896,3 | 959809,4 | 1.054 074,4 | 1121 025,0 | 1287 078,4
Aktobe 1173592,9| 1477682 |1674697,9/1760590,9|.1 876 500,5 | 1769 175,2 | 1947 198,8
Almaty region 997 712,0 |1246208,6/1454293,6/1749373,9| 1914 746,6 | 1976 047,77 | 2177 441,1
Atyrau 2 843 649,2(3447336,7/3292532,2|13590140,7| 3 9812279 | 4216 773,5 | 4 995 4483
West- 1983 776,5
Kazakhstan 1048 779,5|1323537,6/1 711 408 |1734369,2| 1911912,3 | 1709 952,7
Zhambyl 446399,3 | 634251,9 |-763861,8 | 880659,3| 982 240,6 10145046 | 1161 143,9
Karaganda 1 872 842,312397919,6[2458966,9|2634259,8| 2 908 696,8 | 3 107 085,6 | 3 652 203,3
Kostanay 856 747,4 |1 13557411156230,9|1354477,4| 1398 676,5 | 13782584 | 1517 851,8
Kyzylorda 859 148,2 | 1034819 |1 176 555|1332732,6| 1318201,2 | 1164 800,0 | 1243 701,2
Mangistau 1484 848,411751142,211640136,5/1907134,8| 2 278 679,2 | 2 123 785,5 | 2 304 883,6
South- 2 808 401,8
Kazakhstan 1205 298,2(1507227,9/1870589,5/2142445,9| 2 399 860,9 | 2 508 380,9
Pavlodar 1 031 878,6(1527256,2|1528366,5/1766029,4| 1751 851,0 | 1736 155,9 | 1908 748,2
North- 952 234,6
Kazakhstan 466955,2 | 667893,3 | 683013,8 | 753510,3 | 797 924,0 837 179,9
East-Kazakhstan |1 244:102,6| 1 624341 |1819547,82 072410,8] 2 288 551,2 | 2 311 366,2 | 2 801 625,4
Astana city 1.774 185,212090987,4|2582855,93 484792,9 4 023 771,6 | 4 809 636,5 | 5139 183,6
Almaty city 3923412,6|4 896311 |5730005,6| 7 152416 | 8 153 984,2 | 9 100 006,0 | 10 312460,1

Note. Used source [7].

From 2010 to 2016 years, the population of the Republic of Kazakhstan grew from 16,203,036 to
17,670,579 people, i.e. by 8.3 %. For the same period the population of Astana increased by 25.6 % (from
649,146 people to 872,619 people), and the population of Almaty by 18.3 % (from 1,390,701 to 1,703,482
people). To argue that the growth of the population in two cities was affected by the Asian Games is very
difficult, since the trend of growth of internal migration was always stable.

In Table 3 it could be observed that in 2011 the occupancy of hotels in two cities increased by an aver-
age of 21 %, although this figure equals to 4.7 % for the country.
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Table 3
Occupancy of hotels (beds) for the 1st quarter of 2010-2017, %
Region 2010 2011 2012 2013 2014 2015 2016 2017
The Republic
of Kazakhstan | 24,3 | 255 |26 23,9 22,5 19,8 19,7 21,3
Astana city 22,7 28,2 26,6 29,9 30,5 20,5 24,0 25,4
Almaty city 21,6 28,3 31,0 21,3 24,2 21,7 22,7 25,1

Note. Used source [7].

Then there was a gradual decline. So, it can be claimed that this has happened under the influence of the
Asian Games, which attracted tourists and possibly activated the business activity of SMEsand hotel busi-
ness.

From 2010-2016y in general, for Kazakhstan, the number of non-residents grew by23 % (from 131,257
to 171,660 people), and the number of residents in domestic tourism grew by 50 % (from 375,844 to 760,943
people); which shows the long-term effect of a mega-event.

There is a constant increase in the number of visitors from abroad.In’ Almaty,these figures are higher
than in Astana, which is also associated with visiting the international mountain skiing complex Medeu-
Chimbulak. In terms of domestic tourism, a growth in Almaty can be attributed:to the fact that it is the finan-
cial centre of the country where major events take place.

To sum up, preparation for the Games gave impetus not only to the development of the infrastructure of
Almaty and Astana, but also had a significant positive impact on the socio-economic situation in these cities,
such as growth in GRP, employment, income, tourismand hotel business.

Conclusion. There is no doubt that global mass events, such as the Asian Games, lead to significant
changes in the entire social and economic spheres of the region.The collected and analysed material in this
work could serve as a basis for further studies of the.influence of macroeconomic factors of mega-events on
the growth of the economy of the host country.
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K.Bb. Paxmerynuna, A. Omyp3akoB, A. PaxmeTynnna

7-m1i KbICKbI A3Us1 OHBIHAAPbIHBIH Ka3aKcTaHHBIH
3/1eyMeTTIK-3KOHOMHKAJIBIK 1aMYybIHA bIKNAJIbI

CHOpTTBIK MeTa-OKHUFalapAbl OTKi3y MeH oJap OTKI3UINeH KaJalapAblH JKOHE eJJIepAiH JaMybl
BIPFAKTapBIHBIH JKOFapilaybl apachlHna OalimaHbIc OpBIH anajabl. JlereHMeH, Oy OH ocep KbICKa- JKOHE
opramep3iMai Gousiblll TaObUTAABI KOHE KeOiHece CMOPT OMBIHAAPHIH JaibIHAAFAH JKOHE OTKI3TeH Ke3le
Gaiikananpl. Kazakcranaa eTKi3ineTiH Mera-inapa, MbICajbl, 7-1i KbICKbI A3Msi OWBIHIAPBI, eNiH a0bIPObIH,
OezeniH KOFapIaTybl MYMKIH, cayla alfHaIbIMBIH ©cipefi, ailMaKTapIblH, KalalapblH jKoHE OYKiN enmiH
QNIeyMETTiK-9KOHOMHUKAIIBIK JJaMybIHa, COHBIMEH KaTap KOHAK YH OM3HECIHIH jaMyblHa KOJiay KepceTeni.
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3amaHayu Asust OibIHIAPbl KAOBUIIANTBIH €I1iH YITTHIK SKOHOMUKACBIH HBIFAHTY YILIH, KOCIMOPbIHAAPIBIH
JKOHE a3aMaTTapblH ICKepINIK JKOHE KAP)KBUIBIK KbI3METTEpiH, HWH(PaKYpBUIBIMHBIH JKOHE OHImipic IeH
KBI3METTEPIIH MaTepHaJIbIK-TEXHUKAIBIK 0a3aChIHbIH JKaHFBIPTBUIYBIH, JKaHa JKYMBIC OpBIHIAP.bIH
AIIBUTYBIH JKOHE, HOTIKE peTiHne, A3ns OWBIHAApBIH KAOBLIJAWTHIH €JJIiH XaJIBIKBIHBIH AQYJIETTLTIrHIH
ecyiHe >KoHEe eMip CypyJiH camachlH jKaKcapTyFa TiKelleH acep eTy/i Koca eceNTereHie, alFbIapTTap KoHe
JKaraaiiap Tyablpaabl. AcTaHa jkoHE ANMAThl KalalapbIHIAFbl 7-I0i KBICKBI A3HSIBIK OWBIHIAD TE KaHa
KaJaHbIH, ayMaKTBIH, OYKUI eJiH FaHa eMec, COHBIMEH KaTap MeHpaMxaHaJbIK OU3HECTIH A€ dJIEyMETTiK-
9KOHOMHMKAJIBIK AaMybIHa THIM/II BIKIAN TUTI3l. 3epTTey HOTIKENepi calikec menrMaep i Kadbuimay Ke3inae
OHBIH IIIiHAE Mera-IiapaHbl JaiblHAay Ke3iHZe OIO/DKeT KapakaTblH MNaigadaHyAblH THIMIUTITIH
MOHHUTOPHHTJIEY/Ie KOHE KEeKe HHBECTULMIIAP/Ibl TApTy/1a Nai1alaHbuTybl MYMKIH.

Kinm ce30ep: cnopT okuranap, YHbIMAACTBIPYIBIH THIMAUICIH Oaranay omicTepi, Mera-okuramap, ex-ante
JKOHE ex-post TaliaMmalapsl, KOHaK Yii OusHeci.

K.b. Paxmerynuna, A. Omyp3akoB, A. Paxmerynuna

Bausinue 7-X 3MMHHUX A3MATCKHX UIP HA
COLMAJILHO-DKOHOMHUYecKoe pa3BuTne Kazaxcrana

Cy1ecTByeT CBsI3b MEX/y IPOBEACHHEM CIIOPTUBHBIX METa-COOBITHN U YCKOPEHNEM TEMIIOB Pa3BUTHSI TOPO-
JIOB U CTPaH, Tie OHU MPOoBoasATCS. OIHAKO B OOJBIIMHCTBE CIyYaeB TOT MIOJIOKHUTEIBHBIA YOPEKT SIBISETCS
KpPaTKOCPOYHBIM U CPETHECPOYHBIM M MPOHMCXOJUT TIIABHBIM 00pa3oM BO BpeMsl MOATOTOBKU W IPOBEICHUS
CIIOPTUBHBIX Urp. Mera-meponpusiTue, HarpuMep 7-€ 3uMHUE A3HaTcKue Urphbl, nposeneHHoe B Kazaxcrane,
COOTBETCTBEHHO, TIOBBIIIACT PEMyTALNI0, UMUK CTPaHbI, YBEIUYHB TEM CAMBIM TOPTOBBIH 000POT, CItocod-
CTBYET COLHAJIbHO-9KOHOMUYECKOMY POCTY PETHOHOB, FOPOJOB.U/CTPAHBI B LIEJIOM, a TaKXKEe Pa3BUTUIO TOC-
TUHUYHOTO Om3Heca. CoBpeMeHHBIE A3MAaTCKHE UIPbI CO3/AI0OT MPEANOCBUIKYA M YCIOBUS JUIS POCTa HALlMO-
HaJIbHON 3KOHOMHKH NPHHUMAIOUIEH CTpaHbl, BKIIOYAs Pa3BUTHE JENOBOW U (DUHAHCOBOM IESTENBHOCTH
OpefnpusTHii, 0OHOBIeHHE UHQPACTPYKTYPHl M MAaTepPHAIbHO-TEXHUYECKOH 0a3bl MPOU3BOACTBA M YCIYT,
CO3JIaHHMEC HOBBIX Pa0OYHMX MECT U, KaK CIICJCTBHE, HEMOCPEIACTBEHHOE BIHMSHUE HA POCT OJIATOCOCTOSHHS U
YJIydlIEHHE KayecTBa >KU3HU HACENICHUs CTpaHbl, IPUHUMAIOLIEH A3MaTcKue Urphl. 7-€ 3UMHUE A3uaTcKue
urpsl B roponax Acrane u AnmMatsl B 2011 T. crmocoOCTBOBAH MOJOKHUTEIFHOMY BIHASHHUIO HA COIMAIBHO-
SKOHOMHYECKOE Pa3BUTHE CTPAHBI M HA TOCTHHHYHBIN OM3HEC B TOM 4HcIe. Pe3ynbTaThl HCCIEIOBAHUS MO-
ryT OBITh WCIIOJb30BAHBI IPH MPUHATHU COOTBETCTBYIOLIMX PEIICHHUH, BKIIIOYasi MOHUTOPHUHT 3()(HEKTHBHO-
CTH HCIIOJIb30BAHUS OIOJPKETHBIX CPEICTB U AIPUBIICUEHUE YaCTHBIX HHBECTHLIMI BO BpeMs HOATOTOBKH K Me-
ra-MepoIpUATHIO.

Kntouesvie cnosa: cniopTHBHBIC COOBITHSA; METOABI OLEHKH 3()(EKTHBHOCTH OpraHM3aLliH, MEra-coObITHS,
aHaNM3 ex-ante ¥ ex-post, FOCTHHUIHEIN OU3HEC.
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