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Trade cooperation between Kazakhstan and Germany

The article discusses trade cooperation between Kazakhstan and Germany. It includes trade cooperation, eco-
nomic policy cooperation, economic relationship between Kazakhstan and Germany, the industrial production
of Kazakhstan, foreign trade between Kazakhstan and Germanyand so on. Doubtless, Germany and Kazakh-
stan have maintained diplomatic relations, bilateral contracts have developed dynamically. Both countries are
members of the Organization for Security and Cooperation in Europe (OSCE), Kazakhstan is a member of the
NATO Partnership for Peace. Kazakhstan is also beyond the economic relations a friend and important part-
ner for Germany. Furthermore, the economic relations between Kazakhstan and Germany will continue to
develop in the same way, a promising future awaits the cooperation. The concept of trade cooperation is ex-
plained. Kazakhstan and Germany are described as trading partners. The article describes the development of
relations between Kazakhstan and Germany, lists international agreements signed between the two countries.
Particular attention is paid to the activities of the Kazakh-German Intergovernmental Working Group on trade
and business operation of German-Kazakhstan Economic Council on Strategic Cooperation. The article is
about the activity of the Association of German Business in the Republic of Kazakhstan. Specified role in the
development of relations and establishment of business contacts between the two countries Training Program
Manager, which since 2004 in Germany were trained 573 managers from Kazakhstan. The article analyzes
the dynamics of trade indicators of Kazakhstan and Germany, certain groups of goods in exports and imports,
the share of trade with other countries.

Keywords: trade, Kazakhstan, Germany, cooperation, trade cooperation, relations, economic policy coopera-
tion, diplomatic relation, contracts, development, products, import; export, partners.

TRADE takes on the task of balancing spatial, temporal, qualitative and quantitative tensions between
production and consumption. It is the act or process of buying, selling, or exchanging commodities, at either
wholesale or retail, within a country or between countries. It is possible to differentiate between retail,
wholesale and specialist retail companies..The form of retail trade includes the department store, specialty
store, chain store, mail order, supermarket and hypermarket. The wholesale business supplies retailers in a
variety of forms, depending on the range planning [1].

COOPERATION - a collaboration of different intensity, duration and direction between legally inde-
pendent companies. Cooperation partners can include both competitors, i.e. companies of the same economic
level as well as companies of another economic level [2].

So what is TRADE COOPERATION at all? Trade cooperation is any voluntary, contractual coopera-
tion between legally and economically independent enterprises for the purpose of improving their perfor-
mance. Cooperation as harmonization of interests in subareas of company activity is confronted with the
concentration, with which one calls the union of enterprises with abandonment of the legal independence of a
partner [3]. The cooperation always means coordinated market behavior and thus contains antitrust elements.
The cooperation provides the cooperation partners with an opportunity to jointly achieve their target quality
level better than.with isolated activity. The coordination or merging of operational activities takes place
while maintaining the legal independence of the cooperation partners.

Kazakhstan - Germany

Since the 11th February 1992 Germany and Kazakhstan have maintained diplomatic relations. Since
then, bilateral contracts have developed dynamically. For example, the Joint Declaration of 22 September
1992 on the fundamentals of relations between the Federal Republic of Germany and the Republic of Ka-
zakhstan, the Partnership and Cooperation Agreement between the European Communities and their Member
States and the Republic Kazakhstan of 1999, the EU Central Asia Strategy of 2007, the bilateral develop-
ment cooperation until 2008, the Joint Declaration on a Partnership for the Future between the Federal Re-
public of Germany and the Republic of Kazakhstan of 2008 and the Year of Germany in Kazakhstan 2010.
Both countries are members of the Organization for Security and Cooperation in Europe (OSCE), Kazakh-
stan is a member of the NATO Partnership for Peace. In 2010, German Chancellor Angela Merkel took part
in the OSCE Summit in Kazakhstan's capital Astana and also met Kazakh President Nursultan Nazarbayev.
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Furthermore Germany maintains an embassy in Astana and a Consulate General in Almaty. A honorary con-
sul operates in Atyrau. Kazakhstan has an embassy in Berlin with a field office in Bonn and a Consulate
General in Frankfurt am Main. Honorary consuls reside in Bremen, Dresden, Hamburg, Hanover,
Wolfratshausen near Munich and Stuttgart. Additionally there is a German-Kazakh university in Almaty.

But what about the economic relations?

Economic Policy Cooperation

There are the following organizations and institutions that make up the German-Kazakh cooperation.

First the Kazakh-German Intergovernmental Working Group on Business and Trade (IWG).The, Inter-
governmental Working Group on Business and Trade is an official institution between Kazakhstan and Ger-
many, which is responsible for the establishment of broad cooperation between the two countries in the eco-
nomic, industrial, trade, technologies, innovations, energy, renewable energy, health economics, vocational
training area and others. Under the leadership of the German Federal Ministry for Economic¢' Affairs and En-
ergy and the Kazakh Ministry of Investment and Development, the IWG meets once a year and discusses the
framework conditions for the economic engagement of German companies in Kazakhstan and Kazakh com-
panies in Germany. This year the IWG meeting took place on July 13, 2017 in Astana.

Furthermore, since the 1st of October 2010there exists the German-Kazakh Economic Council for Stra-
tegic Cooperation. It is supported by banks and companies. The business council'wants to pick up on busi-
ness opportunities and bring concrete projects on the way. Meetings are held twice a year, alternately in Ka-
zakhstan and Germany [2].

Moreover, there is the Association of German Business in the Republic of Kazakhstan (VDW). This is a
voluntary association of German Companies and organizations that have active business relations with Ka-
zakhstan and mostly all the time are present in Kazakhstan. It sees.itself as representing the interests of its
members towards politics and business in Kazakhstan and Germany.

At least there is also the Manager Training Program of the BMWi. As part of the Manager Training
Program of the Federal Ministry for Economic Affairs and Energy (BMWi), over 573 Kazakh managers
have been invited to internships in Germany since 2004 in order to establish direct contacts between German
and Kazakh companies to promote.

Economic relations between Kazakhstan and Germany. The industrial production in Kazakhstan

(Fig. 1).
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Figure 1. Industrial production (real change in relation to the previous year in %) (source:
Committee on Statistics of the Republic of Kazakhstan, Federal Statistical Office of Germany)

Despite industrialization efforts, industrial production in Kazakhstan has increased only slowly in recent
years and in 2015 even dropped by 1.6 percent. For the first seven months of 2016, the statistical office re-
ports a further decline of 1.4 percent.
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Figure 2. Industrial production of the main sectors (real change in relation to thesprevious
year in %) (source: Committee on Statistics of the Republic of Kazakhstan)

In Figure 2 is shown the industrial production of the main sectors, the(real change in-relation to the pre-
vious year, stated in %. The sectors chosen for the statistic are the following: Production and distribution of
electricity and gas, Mining and quarrying and the last one the Manufacturing industry.

The reason for the decline in industrial production in 2015 and in the first seven months of 2016 is low-
er production in the extractive and electricity sectors. The manufacturing industry is stagnating [4].

Due to the fact that there is a decline in the manufacturing industry in Kazakhstan, the country depends
on imports of processed goods like e.g. food, beverages, petroleum products, building materials, metal
goods, chemical goods, etc., in this case also on imports from Germany.

Foreign trade Kazakhstan — Germany
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Figure 3. Kazakhstan's oversea trade (in billions of dollars)
(source: Committee on Statistics of the Republic of Kazakhstan)

Figure 3 above shows us the oversea trade of Kazakhstan from 2012 to 2016, stated in billions of dol-
lars. Due to the fact that the sum of the exports is larger than the sum of the imports, we can conclude a posi-
tive trade balance of the RK.

The fall in prices for raw materials leads to a fall in Kazakhstan's exports. After a decline in exports by
42 % in 2015, in the first half of 2016 it fell by another 32 %. Import figures also fall (2015: - 26.0 %, first
half of 2016 - 28.4 %).
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Figure 4. Bilateral trade Germany - Kazakhstan (in billions of dollars, according to.the German
Statistics Agency) (source: Committee on Statistics of the Republic of Kazakhstan)

The Figure 4 shows the bilateral trade between Germany and Kazakhstan from 2012 to 2016 from the
German perspective (German Statistics Agency), stated in billions of dellars. Here the'total of imports from
Kazakhstan and the total of exports to Kazakhstan show a negative development. Imports to Germany
dropped from 5,3 bn. $ in 2012 to 1,5 bn. $ in 2016, what means a fall of 71.7 % and exports to Kazakhstan
declined from 2,6 bn. $ in 2012 to 0,6 bn. $ in 2016, a drop of 76.92%.
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Figure 5. Bilateral trade of Kazakhstan and Germany (in billions of dollars, according
to Committee on statistics of the Ministry of national economy of the Republic of Kazakhstan)

In the statistic shown above we can see the bilateral trade between Kazakhstan and Germany from 2012
until 2016,stated in billions of dollars, according to the Kazakh Statistics Agency. Here we can also observe
a negative tradedevelopment in the given period of time. Exports from Kazakhstan to Germany decreased
from 1,4 bn. $.in 2012 to 0,2 bn. $ in 2016, a fall of 85.71 %. Imports from Germany to Kazakhstan de-
creased as well from 3,8 bn. § in 2012 to 0,8 bn. $ in 2016, a drop of 78.95 %. In general, the total of imports
to Kazakhstan from Germany is larger than the total of exportsfrom Kazakhstan to Germany.

However, there are strong differences between the numbers reported by the Kazakh statistical office and
the information provided by the German Federal Statistical Office. This refers mainly to Kazakh exports to
Germany. Behind the discrepancy are the differently registered oil exports in Kazakhstan, which are regis-
tered mostly as exports to other buyer countries, but are also intended for end users in Germany [5].

If we now compare Figure 3 and Figure 5, we get the following facts: In 2016, total exports from Ka-
zakhstan amounted to 16,79 bn. $. Of this amount 0,2 bn. $ of the Kazakh exports were directed to Germany.
Total Kazakh imports amounted to 11,25 bn. $ in 2016 and of this amount 0,8 bn. § of imports directed Ka-
zakhstan. To get a better overview, we are going to look more detailed on the trading partners of both coun-
tries and their importance.
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Trading partners from the perspective of Kazakhstan
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Figure 6. Main supplier partners of Kazakhstan (source: Committee on Statistics of the Republic of Kazakhstan)

Figure 6 depicts the main supplier partners of Kazakhstan. Russia is the most important supplier of Ka-
zakhstan, followed by China. Germany takes the 3rd place. According to the Committee on Statistics of the
Republic of Kazakhstan, in the first half of 2016, imports from Germany decreased by 8.8 % and amounted
to 773 million US dollars. The Federal Statistical Office of Germany, in turn, reports a decrease of 28.8 %.
Due to the ranking we can see that Germany is one of the most important suppliers of Kazakhstan.
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Figure 7. Main importing partners of Kazakhstan (source: Committee on Statistics of the Republic of Kazakhstan)

Figure 7 depicts the main importing partners of Kazakhstan. At this, Italy is the most important import-
ing partner of Kazakhstan, followed by China. In the first half of 2016, Germany took 22nd place (export to
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Germany: 165 million US dollars). However, according to the Federal Statistical Office of Germany, it
should take a higher position (imports from Kazakhstan: $ 1.5 billion). By reference to the statistic above we
can conclude that Germany is a less important importing partner of Kazakhstan. But how does it look like
from the German perspective?

Table 1
Ranking of trading partners in foreign trade of the Federal Republic of Germany, 2016
Export
Rung Country In 1000 Euro

053 Chile 2442571
054 Indonesia 2422753
055 Serbia 2092244
056 Philippines 2049753
057 Morocco 1974115
058 Latvia 1689042
059 Estonia 1657364
060 Colombia 1426113
061 Kuwait 1400419
062 Tunisia 1381838
063 Pakistan 1160507
064 Belarus 1139011
065 New Zealand 1096420
066 Kazakhstan 1082998
067 Former Yugoslav. Republic of Macedonia 934690

068 Peru 862019

According to the Federal Statistical Office of Germany, Kazakhstan took 66th place in the ranking of
the importing partners of Germany with an amount of 1,082 bn. $ in 2016 followed by the Republic of Mac-
edonia and Peru (Table 1).

Table 2
Ranking of trading partners in foreign trade of the Federal Republic of Germany, 2016

031 Portugal 5701759
032 Slovenia 5500550
033 Thailand 5375649
034 Singapore 5366934
035 Mexico 5156140
036 Bangladesh 4923659
037 Canada 4099614
038 Indonesia 3850090
039 Bulgaria 3212029
040 Luxembourg 3108337
041 Kazakhstan 2899546
042 Philippines 2849228
043 Australia 2164213

In the ranking of the supplier partners, Kazakhstan took 41st place with an amount of 2,899 bn. $ in
2016 followed by the Philippines and Australia [5] (Table 2).

Kazakhstan continues to be by far the most important trading partner in Central Asia for Germany, even
though the weak economy in particular has recently restricted the supply from German companies to Ka-
zakhstan. However, the situation has stabilized towards the end of 2016, and a clear increase has again been
recorded in the first two months of 2017: if bilateral trade volumes declined again slightly in 2016 by 2.1 %
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to 3.98 billion Euros, exports rose after a decline of almost 13 % in the first two months of 2017 by 31 % and
imports even by 58 % after only slight growth of 2.7 % in 2016 [6].

German supplies mainly include equipment and technology (including mining, energy, motor vehicles,
agricultural machinery, medical technology). Kazakh deliveries, which consist mainly of oil (Kazakhstan
is the fourth largest oil supplier in Germany) and raw materials, recorded only a slight decline, but have been
lower in recent years due to the fall in the price of oil.Much of the foreign direct investment in Kazakhstan
continues to go into geological exploration of raw materials and oil and gas production. As a result, Germany
is currently ranked 11th in direct investment, with an inflow of § 250 million in 2016, and currently ranked
19th with a portfolio of § 418 million. The last major investments of German companies in Kazakhstan
were mainly in the building materials sector ( Companies HeidelbergCement and Knauf) and in wholesale
(Metro AG) [7].

In the summer of 2010, the first visit by German Chancellor Angela Merkel took place in Kazakhstan.
Kazakhstan's authoritarian President NursultanNazarbayev called it “historical’. At the meeting, Germany
and Kazakhstan agreed to do business with an investment volume of 2.2 billion Euros. Germany is a key
partner for Kazakhstan in Europe. Merkel described the investment agreements as a good starting point and
praised Kazakhstan as Germany's most important economic partner in Central Asia. «Importing (...) oil from
Kazakhstan has become increasingly important to us, and Kazakhstan is now the fourth most important sup-
plier of crude oil for Germany» [8]. The German economy is certainly interested in.the areas of energy effi-
ciency, telecommunications, construction, mechanical engineering and. agriculture, Merkel said. But: «The
most important requirement for a greater engagement in Kazakhstan are reliable framework conditions and a
solid basis of mutual trust. «The Chancellor emphasized: «We want to look to the future (...)». Kazakhstan is
also beyond the economic relations a friend and important partner for Germany [9]. So in conclusion, it may
be said that if the economic relations between Kazakhstan and Germany will continue to develop in the same
way,a promising future awaits the cooperation.
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K. Byxman, M.K. AcanoBa, C.T. Mycuna

Ka3a1<cTaH MCH FepMaHnﬂ apacbiHIarbl Cay/ia bIHTBIMAKTACTbIT bl

Maxkanana Kazakcran meH ['epmaHust apachlHZarbl cayja KaTbIHACTaphl KapacThIPbUIABL. ABTOpIap cayna
BIHTHIMAKTACTHIFBIH, SKOHOMHKANIBIK cascarTbl, Kasakcran meH ['epMmaHns apachblHZarbl SKOHOMUKAJIBIK
KaTeiHAcTapabl, KasakcraHHBIH eHepkacinTik enaipiciH, Kazakcran Men ['epMaHus apachlHIArbl CBHIPTKBI
cay/JaHbI )KOHE Tarbl OacKaHbI KapacTsIpabl. KasakcTan Men ['epmaHus apachIHAAFEl AUTIOMATHSIIBIK KapbIM-
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KaTbIHACTap CaKTaJbIN OThIpFaHbl co3ci3. Exi en Eypomnanarsl Kayincisaik )koHe bIHTBIMAKTACTHIK YHBIMBIHBIH
(EKbBI¥) wmymenepi, Kaszakcran HATO-ubig BeitGiTurimik yurin cepikrectik mymieci OoJbIn TaObUIagbl.
ChIPTKBI SKOHOMHKAJIBIK KaTblHacTapjaaH Oacka, Kazakcran ['epmMaHus yIIiH MaHbI3/bl )KOHE TOCTHIK el 60-
aein Tabbutagsl. ConbiMeH Oipre Kasakctan meH I'epMaHus apachlHIarbl 3KOHOMHUKAJIBIK KaTbhIHACTAP
KapKblHIbl ~ JaMblll,  OOJaIlaKTarbl  BIHTBIMAKTACTBIK  KyTinyme. Cayna — BIHTHIMAKTaCTHIFBIHBIH
TYXKbIppIMIaMacel Tycinmipineni. Kasakcran men I'epmanus cayma opimTecTepi peTiHAE CHIATTaNaIbL.
Maxkarnana Kasakcran MeH ['epMaHust apachIHIarbl KAThIHACTAP/BIH AaMyBbl, €Ki €1 apachlHIa KOJI KOWbUTFaH
XaJbIKapanblk KediciMmepaid Ti3beci kepcerinren. Cayma-caTTelk okeHinzeri Kaszaxcran-I'epmanus
MEeMJICKeTapalblK JKYMbIC TOOBIHBIH KbI3MeTi, CTpaTerusulblK BIHTHIMAKTACTBIK JKeHiHZeri Iepmanus-
Kaszakcran sxoHOMuKanbIK KeHeciHiH KyMbIChIHA epekiiie KoHia Oemineni. Makanaga Kasakcran Pecry0un-
kacbiHaa Hemic Ou3Heci KaybIMIAaCThIFBIHBIH )KYMBIC TOOBI KbI3METi Typaibl xka3butrad. 2004 sxbuiian 6acran
«MeHemkepiepai OKBITY» Oarnapiamacs! OoibiHmma ['epmanusra 573 MeHemkepal AaiibiHayFa sxibepinreHi
eKi eJ1 apachIHIarbl KapbIM-KaThIHACTAP/Ibl JAMBITY MEH iCKepIiik GaiyiaHbIcTap bl OPHATY/IBI 1oJIEN/IeH TYCTi:
Maxkarnana Kazakcran meH ['epMaHUSHBIH caylna KOPCETKIIITEpiHiH JTHHAMHKACHI, SKCIIOPTHl MEH WUMIOPTHI
GolibIHINA Tayaplap/IbIH JKEKeJIereH TONTaphl, 6acka eJIJepMeH caya Yieci KapacThIPbUIIBL.

Kinm ce30ep: cayna, Kaszakcran, ['epmaHus, BIHTBIMAKTACTHIK, CayJa BIHTHIMAKTACTBHIFBI, KATHIHACTA,
9KOHOMHKAJIBIK CasicaT CajlaChIHAaFbl BIHTHIMAKTACTBIK, AUIIOMATHSJIBIK KaThIHACTAp, KelliciMapTrap, jAa-
MY, OHIMJIEp, UMIIOPT, IKCIIOPT, CEPIKTECTED.

K. byxman, M.K. Acanosa, C.T. MycuHa

Toprosoe corpyaaudecTso mexkay Kazaxcranom u I'epmanuei

B cratbe paccMOTpeHBI TOProBO€ COTPYJHUYECTBO, COTPYJHUYECTBO B.OKOHOMUYECKON MOJUTUKE, SIKOHOMHU-
yeckue OTHOIEeHUs Mexay Kasaxcranom u I'epmanueii, npoMsllieHHOE Tpon3BoAcTBO Kasaxcrana, BHeI-
His ToproBis Mexnay Kasaxcranom u I'epmanueit u 1.1. Hecomtenno, mexny Kasaxcranom u I'epmanueit
MOJICPKUBAIOTCS AUIUIOMATHYECKHE OTHOIICHMS, OTMEYaeTCsA JUHAMIYHOE Pa3BUTHE KOHTPAKTHBIX OTHO-
mrernii. O6e crpaHbl sBIsOTCS wieHamu OpraHu3anuy 1o 0€30MacHOCTH M COTpyIHHUYecTBY B EBpore
(OBCE), Kazaxcran — ygactaukom nporpammel HATO «IlapTHeperBo pagn Mupa». Kpome Toro, momuepk-
HYTO aBTOpaMH, BHE YKOHOMUYECKHUX OTHoIIeHuH Kazaxcran —- qpykecTBEHHasi CTpaHa U Ba)KHBIM napTHEp
st ['epmanun. [Ipu 3ToM SxoHOMHYECKHE OTHONICHUS Mex Ty Kazaxcranom u ['epmanueii OyayT AuHaMud-
HO pacTy, 0>KUAAETCs Pa3BUTUE NEPCIEKTUBHOTO COTPYAHUYECTBA. ABTOpaMH Pa3bACHIAECTCS IOHATUE TOPro-
Boif koonepanun. Kazaxcran u I'epmanns oxapakrtepH30BaHbl Kak TOproBele mapTHepsl. [lokazano pa3surue
otHomeHuil Mexay Kazaxcranom u I'epmaHueii, nepedrciieHb! MeKAyHapOAHBIE COTJIALICHUS, TIOANICaHHbIE
Mexay crpaHamu. Oco0oe BHUMaHUE YAENEHO AeATeNbHOCTH KasaxcTaHCKO-repMaHCKOH MEXIpaBUTEIbCT-
BEHHOH paboueil IpymIibl M0 TOPrOBO-3KOHOMHYECKOMY COTPYIHHYECTBY, QpyHKIHOHMpoBaHHI0 Ka3axcraH-
cko-I'epmanckoro [lenoBoro coseTa Mo €TpaTerHuecKOMy COTpPYAHHUYECTBY. B craTthe mpencraBieHa naesi-
TeNnpHOCTh Accormarnyu ['epmaHckoro busaeca B PecryOimke Kazaxcran. OTMEYEHO Takke, YTO Pa3BUTHIO
OTHOIICHUI W HAJa)XWBAaHHIO OWBHEC-KOHTAKTOB MEXIY JBYMs CTpPaHaMH CIOCOOCTBYIOT IIPOIPaMMEL
00yJYeHUS Ka3aXCTAaHCKHX MCHEIKEPOB, B YaCTHOCTH, HHCTPYMEHT «/leTIOBbIe CBS3M» B paMKaxX pean3aliui
IIporpammer «JlopoxHas kapta 0usHeca-2020». B cratbe aHanmm3upyercsl JHHAMHKA TIOKa3aTeled TOPTOBIN
Kazaxcrana u ['epMaHiy, (OTAENBHBIX TPYHI TOBAPOB B AKCIOPTE U UMIIOPTE, YACIBHOIO Beca TOPTOBIH
C IpYTUMHU CTpaHAMMU:

Knioueswie cnoga: Topropis, Kasaxcran, I'epmanus, coTpy1HUIECTBO, TOPTOBOE COTPYAHHUUYECTBO, OTHOIIIE-
HHS, COTPYAHUIECTBO. B SKOHOMHUYECKON MONUTUKE, MUINIOMATHUECKUE OTHOLIEHHS, KOHTPAKTHI, pa3BUTHE,
MPOAYKIMS, UMHOPT, 3KCIIOPT, IIAPTHEPHL.

104 BecTHuk KaparaHguHckoro yHusepcuTeTa





